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THAT’S RAILROADING! 


Is it rails and rolling stock, freight 
cars and coaches, locomotives and 
signaling devices? Is it steam strug- 
gling to be free or electronic things 
that see in the dark? 


Railroading is not any one of them. 
It is all of them—and more! 


Railroading is the flow of grain from 
farm to distant city. It is a mountain 
of ore moved from mine to mill. It 
is raw materials speeding to factories 
... troops and guns and gear going 
to war. 


It is the mother’s welcoming cry as 


her soldier steps off the train. It is 
heat in the home . . . and a ticket- 
seller serving you at his window. 


These and a thousand things .. . 
that’s railroading! 


And it sprang from the forge of the 
mind of man inspired by dreams. 
Minds that are at once creative and 
practical. 

You see the inspiration in the ribbons 
of steel rail that puncture the horizon. 
You sense it in the swift, convenient 


schedules; feel it in the sure way the 
dispatcher clears the track. 


And you know that railroading is not 
just an invention. It is a continuing 
thought .. . a growing tree with 
roots deep in the soil of necessity 
and branches seaching into the light. 


It can never stand still any more than 
the human mind can stand still. It will 
always be searching for new things 
and better ways ... and finding them. 


BUY MORE WAR BONDS. DOUBLE 
WHAT YOU DID BEFORE ! 
StH WAR LOAN—JUNE 12 To JULY 8 


STILL GREATER POWER will be 
harnessed in revolutionary types of 
locomotives now being developed. 


GREAT IMPROVEMENTS are born 
of research. P.R.R. invested almost a 
billion for improvements from 1929 
to 1944. 


FREIGHT CARS are adapted to big- 
get, heavier loads through new de- 
signs and innumerable refinements. 


>. am 


COMMUNICATION SYSTEM — 
P.R.R. has the largest private tele- 
phone, — and teletype system 
in the world. 


TRAIN TELEPHONES — An experi- 
mental installation is now under test 
on one branch of P.R.R. 


“STREAMLINED” LUXURY is 
achieved by new techniques which 
combine comfort, light weight and 
great strength. 


AIR CONDITIONING, now general 
in railroading, will become almost uni- 
versal when war restrictions are lifted. 


THE MIRACLE SCIENCE—elec- 
tronics reproduce roadside signals on 
anels inside the cabs of P.R.R. 
ocomotives. 


PENNSYLVANIA RAILROAD 


Serving the Nation 


*% 46,834 in the Armed Forces * 197 bave given their lives for their Country 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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5 0 YEARS OF 


CONSECUTIVE 
DIVIDENDS 


LTHOUGH a long, unbroken 

dividend record is by no 
means the only standard by 
which the quality of common 
stocks may be judged, such a 
showing speaks highly of the 
ability of management to cope 
with uncertain times. 


If a company can weather 
the many economic changes 
brought about by wars, panics, 
booms, depressions . . . while 
continuing its cash disburse- 
ments, unchallenged testimony 
of a sound financial position is 
provided. 


We have prepared a new cir- 
cular, listing a number of com- . 
mon stocks, whose unbroken 
dividend records extend fifty 
years or longer. The table in- 
cludes representatives of com- 
panies operating in such stable 
fields as the banking, insurance, 
drug, oil, and public utility in- 
dustries. Copies may be obtained 
upon request. Write today for 
circular FW-zo. 


HORNBLOWER 
& WEEKS 


40 Wall Street 
New York 5,N. Y. 


Since 1888—Financial Service 
Adapted to Your Particular 
Requirements 


MEMBERS OF: New York, Boston, 
Chicago, Cleveland, Philadelphia, 
Detroit Stock Exchanges and New 
York Curb Exchange. Direct private 
wire system. Contact with banking 
institutions and investment dealers 
throughout the country. 


Offices: New York; Boston; Chicago; 
Cleveland; Philadelphia; Detroit; 
Portland, Me.; Providence; Baltimore; 
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DIVIDENDS 


Beneficial 


industrial Loan 
Corporation 
DIVIDEND NOTICE 


Dividends have been declared by 
the Board of Directors, as follows: 
PRIOR PREFERENCE STOCK 
$2.50 Dividend Series of 1938 
62!/>c per share 


(for quarterly period ending June 30, 1944) 


COMMON STOCK 
30c per share 


Both dividends are payable June 

30, 1944 to stockholders of record 

at close of business June 15, 1944. 
E. A. BalLey 


June 1, 1944 Treasurer 


New York, N. Y. 
June 2, 1944. 


Philip Morris & Co. Ltd. tac. 


Aregular quarterly dividend of $1.06% 
per share on the Cumulative Preferred 
Stock, 4%% Series, and a regular 
quarterly dividend of $1.12% per share 
on the Cumulative Preferred Stock, 
4%% Series, have been declared pay- 
able August 1, 1944 to holders of Pre- 
ferred Stock of the respective series 
of record at the close of business on 
July 14, 1944. 

There also has been declared a regu- 
lar quarterly dividend of 75¢ per share 
on the Common Stock, payable July 15, 
1944 to holders of Common Stock of 
record at the close of business on 
June 23. 1944. 


L. G. HANSON, Treasurer. 


THE TEXAS COMPANY 


A dividend of 50¢ per share or two per 
cent (2%) on par value of the shares 
of The Texas Company has been de- 
clared this day, payable on July 1, 1944, 
to stockholders of record as shown by 
the books of the company at the close 
of business on June 9, 1944. The stock 
transfer books will remain open. 
L. H. LINDEMAN 


Treasurer 


167th Consecutive Dividend paid 
by The Texas Company and its 
predecessor. 


May 26, 1944 


COLUMBIA 
GAS & ELECTRIC 
CORPORATION 

7. The Board of Directors has 
declared this day the following dividends: 
Cumulative 6% Preferred Stock, Series A 

No. 71, quarterly, $1.50 per share 
Cumulative Preferred Stock, 5% Series 
No. 61, quarterly, $1.25 per share 
5% Cumulative Preference Stock 
No. 50, quarterly, $1.25 per share 
payable on August 15, 1944, to holders of 
record at close of business July 20, 1944. 
Dare Parxer 
Secretary 


June 1, 1944 


17 CRown Cork & SEAL 
ComPANY, INC. 


COMMON DIVIDEND 


The Board of Directors has this day declared a 
Dividend of twenty-five cents ($.25) per share on 
the Common Stock of Crown Cork & Seal Com- 
pany, Inc., payable on July 17, 1944, to the stock- 
> of record at the close of business June 23, 


The transfer books will not be closed. 


J. J. NAGLE, Secretary. 
June 7, 1944. 


ADDRESSOGRAPH-MULTIGRAPH 
CORPORATION, Cleveland, Ohio 


The Board of Directors of Addressograph- 
Multigraph Corporation has declared a 
dividend amounting to Twenty-five Cents 
(25c) per share on the outstanding Com- 
mon Stock of the Corporation, payable on 
July 10, 1944, to stockholders of record at 
the close of business on June 22, 1944. 


A. P. TYLER, Secretary. 


DIVIDEND NO. 121 


MARTIN-PARRY 
CORPORATION 
DIVIDEND NOTICE 

The Board of Directors has declared a 
dividend of fifteen cents (15c) on the 
Capital Stock of the Corporation, payable 
July 1, 1944 to stockholders of record 
at the close of business June 20, 1944. 
T. R. HILL, President 


REYNOLDS METALS COMPANY 
REYNOLDS METALS BUILDING 
RICHMOND, ViRG:NIA 


PREFERRED DIVIDEND 

The regular dividend of one dollar thirty-seven 
and one-half cents ($1.375) a share on the out- 
standing 534% cumulative convertible preferred 
stock has been declared for the quarter ending 
June 30, 1944, payable July 1, 1944, to 
holders of record at the close of business June 
21, 1944, 

The transfer books will not be closed. Checks will 
be mailed by Bank of the Manhattan Comnany, 


C. F. MANNING 


Dated May 26, 1944 Secretary 


United States 
Plywood 


Corporation 


For the quarter ended April 30, 1944, a cash 
dividend of 30c per share on the outstanding com- 
mon stock of this corporation has been declared pay- 
able July 20, 1944, to stockholders of record at the 
close of business July 10, 1944, 


SIMON OTTINGER, 
Secretary, 
New York, N. Y., June 6, 1944. 


UNITED CARBON COMPANY 


~ DIVIDEND NOTICE 


A dividend of 75 cents per share has been 
declared on the Common Stock of said Company, 
payable July 1, 1944 to stockholders of record 


| at three P. M. on June 15, 1944. 


C. H. McHENRY, Secretary. 


he 1944 edition of the Directory 

of Municipal Bond Dealers of 
the United States has been issued by 
The Bond Buyer of New York. The 
book lists approximately 1,300 deal- 
ers, together with the names of de- 
partment managers, types of securities 
in which each dealer specializes, and 
other important data. A list of mu- 
nicipal bond attorneys also is included 
in the book. 

x 

Alonzo P. Ewing has been ap- 
pointed Detroit representative of the 
investment advisory. division of 
Francis I. du Pont & Company. 

The Dayton Rubber Manufacturing 
Company will sell, through Lehman 
Brothers, to the Equitable Life As- 
surance Society a new issue of $500,- 
000 debenture 4s of 1958. Proceeds of 
the sale will be added to working 
capital. 

x 

Edward W. Marshall, connected 
with the War Production Board since 
1942, has joined the buying depart- 
ment of Goldman, Sachs & Company. 

* 

Allied Stores Corporation on Aug- 
ust 1 will redeem $173,000 of its deb- 
enture 44s of 1951, at 101 and ac- 
crued interest. Payment will be made 
through the Bankers Trust Company. 

* 

The New York Stock Exchange 
firm of Blanchard, Snow & Watts 
will be organized on June 19 by I. 
Munro Blanchard, Charles W. Snow, 
John Watts and Richard R. Thomas. 
Mr. Blanchard and Mr. Watts will re- 
tire, on June 17, from the firm of C. 
N. Edge & Company. 

* 


Franz Schneider, vice president and 
executive committee chairman of 
Newmont Mining Corporation, has 
been elected to the board of the Mu- 
tual Life Insurance Company of New 
York. 

National Distillers Products Cor- 
poration has submitted to the White 
Rock Mineral Springs Company a 
plan for acquisition of the latter com- 
pany, subject to approval by its stock- 
holders. While no details of the plan 
have been released, it is understood 
the White Rock business will be con- 
tinued as a separate unit. 
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U. S. Department of Labor Building, Washington, D. C. 


WHERE WAGE GAINS HAVE GONE 


Despite the theoretical 15 per cent limit imposed by the 
“Little Steel” formula, average hourly rates have been 
boosted 45 per cent, weekly wages 60 per cent 


[' is more or less a general belief 
that increases in wages and 
salaries are limited to 15 per cent of 
the base of January, 1941. This is the 
nub of the ‘so-called Little Steel 
formula, defined by the War Labor 
Board on July 16, 1942, and incor- 
porated into the wage and _ salary 
freezing order issued by President 
Roosevelt on April 8, 1943. 


WAGE ADVANCES 


Actually, however, average hourly 
wages of workers in many industries 
now are more than 40 per cent in 
excess of the rates prevailing in Janu- 
ary, 1941—with average weekly 
wages showing increases ranging up 
to 64 per cent. These gains contrast 
sharply with the cost of living which, 
as calculated by the United States 
Bureau of Labor Statistics, has in- 
creased 23.1 per cent in the same 
period. That the increases cited here 
are not a select few, chosen to make 
a point, is attested by the fact that the 
United States Department of Labor 
tabulation for all manufacturing in- 
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dustries shows average hourly rates 
to have increased 45.3 per cent and 
weekly wages 62.8 per cent between 
January, 1941, and January 1944. 
There are ways and ways of de- 
termining the cost of living. The War 


Labor Board accepted Labor Bureau 
figures, in setting up the Little 
Steel formula. The National Indus- 
trial Conference Board, using 1923 
as its base, shows an increase of only 
11.5 per cent for the period since 
January, 1941,—while Philip Mur- 
ray, president of the C.I.O., asserts 
the cost of living has increased 50 
per cent since Pearl Harbor. This is 
Mr. Murray’s strong point in de- 


Group: Hourly 

All Industries .......... $0.689 
0.969 
Boots and Shoes ...... 0.530 
0.822 
Food and Food Products 0.649 
Iron & Steel (and Prod.) 0.786 
0.768 
0.970 
Textiles—Fabrics ...... 0.492 
0.557 
Tobacco Products ...... 0.498 


*Cost of Living: 
Combined Average ........... 
Clothing 


Fuel and Light............ 
House Furnishings ......... 
Miscellaneous 


— January 1941 — 


How Rises in Wages Compare With Living Costs 


Average Wages 
— January 1944 — 


Per Cent Increase 


Weekly Hourly Weekly Hourly Weekly 

$27.74 $1.001 $45.15 45.3% 628% 
37.86 1.258 58.25 29.8 53.9 
19.58 0.741 29.50 40.0 50.7 
33.10 1.095 50.96 33.2 54.0 
24.89 0.839 38.51 29.3 54.7 
31.43 1.069 50.14 36.0 59.5 
33.36 1.103 54.82 43.6 64.0 
34.46 1.236 53.10 27.4 54.0 
30.85 1.062 48.11 34.7 55.9 
17.93 0.681 28.19 38.4 57.2 
18.73 0.761 28.92 36.6 54.4 
17.76 0.677 28.43 34.8 60.1 

Jan., 1941 Jan., 1944 Increase 

100.8 124.1 23.1% 
100.7 134.5 33.6 
97.8 136.1 39.1 
100.8 109.5 8.6 
100.1 128.1 28.0 
105.0 7108.1 2.9 
101.9 118.3 16.1 


* Department of Labor Index: 1935-39 average equals 100. + December, 1943. 
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manding more increases for his mem- 
bers, but its strength is somewhat 
weakened by the Department of La- 
bor’s all-industry tabulation showing 
an increase of 62.8 per cent in aver- 
age weekly wages, from which it 
would appear the workers already 
have been amply guarded against any 
loss of peacetime living standards. 

The Little Steel formula had its 
genesis in the wage and living costs 
study conducted by the War Labor 
Board preliminary to a decision on 
the wage ‘increase application of the 
workers employed by Bethlehem 
Steel Corporation, Inland Steel Com- 
pany, Republic Steel and Youngs- 
town Sheet & Tube Company. 

In granting, an increase of 5.5 
cents an hour to the Little Steel 
workers, the Board explained it had 
taken the period from January 1, 
1941 to May 1, 1941 as the yardstick 
with which to measure the relation- 
ship between wages and living costs. 
It found that wages had not been in- 
creased, while living costs had ad- 


vanced approximately 15 per cent, 
and on this basis it ruled that the 
steel workers were entitled to an in- 


‘crease of 15 per cent, or 5.5 cents, 


in their hourly earnings. 


STARTING ANEW 


Chairman William H. Davis de- 


clared that the formula as prepared 
by vice chairman Dr. George W. 
Taylor would “lead to a terminal for 
the tragic race between wages and 
prices.” What appears really to have 
happened is a new race’ in which 
wages of favored groups of labor 
have far outdistanced the rise in the 
cost of living, the very thing the 
Board said at that time, it intended 
to prevent—at least, the Board de- 
clared that it recognized its responsi- 
bility to avoid starting another round 
of general wage increases. 

The Board adhered generally to 
its 15 per cent formula which, how- 
ever, was rather a flexible one, for in 
promulgating it the Board announced 
(a) it was not to be construed as 


an inflexible pattern to be regularly 


followed if that would lead to in. 


justice, and (b) even where raises of 
15 per cent already might have been 
granted that would be no bar to 
further upward adjustments if wages 
were still sub-standard. 

On April 8, 1943, Mr. Roosevelt 
issued his freezing order which pro- 
hibited wage or salary increases be- 
yond the limits of the Little Steel 
formula except where necessary to 
correct sub-standards of living: The- 
oretically, wage and salary incomes 
had been tied to the cost of living. 

Since then, average wage rates per 
hour have climbed steadily. In none 
of the industries reported on month- 
ly by the Department of Labor has 
there been anything like a 15 per cent 
ceiling to the increases in hourly rates 
received by workers in the classifica- 
tions covered. As shown in the table, 
the increases in the three-year period 
have ranged from 27.4 per cent in 
petroleum refining, where the hour- 

(Please turn to page 24) 


WINDFALLS FOR 


TELEPHONE SHAREHOLDERS? 


pes term expansion of the nation’s 
telephone facilities is as natural 
as the growths of populations and in- 
dustries plus the trends toward high- 
vs er standards of living and business. 
ae Normally, the process is continuous, 
y but during intermediate abnormal 
periods there may be interruptions, 
ee: sometimes requiring an accelerated 
weal pace during the subsequent “catching 
up.” 
ve In so far as civilian needs are con- 
cee cerned, war has brought an interrup- 

aE tion of considerable duration, not in 
this case because of any temporarily 
reduced demand. In truth, unsatisfied 
demand has attained tremendous pro- 
portions and is still growing. Even 
now, postwar expansion plans of the 
great Bell System itself are supposed 
to add up to something like a billion 
and a half dollars. How would they 
be financed ? 

To an appreciable extent, American 
Telephone & Telegraph’s capital ex- 
4 


penditures draw upon treasury re- 
sources built up through retention of 
cash earnings before reserves, but a 
program of this magnitude will re- 
quire a great deal of new money from 
time to time over several years. It 


Price Ranges of Tel. & Tel. Rights 


Year Ratio* —Price Range— 
1-3 $18.00-$15.13 
ae 1-4 15.75- 14.50 
1-5 6.50- 4.94 
1-6 0.76- 0.25 
1-5 7.25- 5.25 
71-5 0.90- 0.55 
Tae 1-10 2.13- 1.88 
§+1.10 0.13- 0.03 
1-5 0.88- 0.13 
1-5 4.63- 2.88 
1-5 4.44- 2.94 
1-6 6.69- 5.75 
Ree 1-6 16.13- 11.38 
ere 71-8 8.00- 3.00 
ends 1-6 23.12- 16.00 
71-6 1.56- 1.22 


* Additional share to number of shares held, 
all at $100 par except as otherwise noted. t $100 
in convertible debentures. §At of par value. 


Need for huge funds for postwar expansion of the Nation’s 
telephone facilities may occasion valuable rights, as in the past 


has been the custom of the company 
to obtain expansion funds from the 
sale of additional stock (or debenture 
bonds) to present shareholders, which 
incidentally affords them valuable 
rights. 

Sixteen times since the turn of the 
century, such rights have been of- 
fered to shareholders and it will be 
seen from the appended recapitulation 
that they usually are of very consider- 
able worth. 

Indicative of the possibilities in this 
direction, an offer of one additional 
share at par for each ten now held 
would provide rights worth close to 
$5.50 per share at the stock’s present 
market price around 160. Yet it 
would provide but a fraction of the 
estimated needs, or about $375 mil- 
lion. The important point for share- 
holders is that this would augment 
the income return afforded by the $9 
cash dividend, now around 5.6 per 
cent, 
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SEC CHANGING 
“RECAP” POLICIES: 


Changes in Standard Gas & Electric and 
Laclede Gas plans will provide larger par- 
ticipation for holders of senior securities 


nN investment banking firm inter- 
ested in United Light & Power 
preferred stock has appealed to the 
Supreme Court from decisions ap- 
proving the distribution of 5.48 per 
cent of the assets to common stock- 
holders in liquidation. It will be in- 
teresting to see how the highest Court 
rules on this petition in view of sev- 
eral decisions upholding “absolute 
priorities” in bankruptcy proceedings. 

The SEC correctly takes the view 
that dissolutions under the Public 
Utility Act are not comparable to 
bankruptcies. Although the Commis- 
sion found, after capitalizing the 
“reasonably prospective earnings” of 
United Light, that the amount was 
insufficient to meet the liquidating 
preferences of the preferred stock, it 
gave the common stockholders a sig- 
nificant share in the surviving com- 
pany. 

The distribution to the junior 
stockholders was made on the basis 
of a possibility that future earnings 
may prove greater than estimates. 


WHAT FORMULA? 


At first, it was thought that the 
Commission’s action in the United 
Light & Power case established a 
formula of approximately 95 to 5. 
However, when Virginia Public Ser- 
vice submitted a plan conforming to 
this basis of distribution for the pre- 
ferred and common stocks, the SEC 
ruled that the allocations should be 
changed to 91 per cent for the pre- 
ferred stockholders and 9 per cent for 
the owners of the common stock. An 
even more striking instance ‘of recog- 
nition of common stockholders’ claims 
developed in the recapitalization pro- 
ceedings of American Utilities Ser- 
vice Corporation. The company’s 
plan provided no participation for 
holders of the old common stock, but 
the public utility staff of the Com- 
mission recommended that this class 
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of shareholders should receive 15 per 
cent of the new common. 

It might appear from two of the 
Commission’s more recent rulings 
that the SEC is now trending in the 
other direction. Sharp fluctuations in 
the market for Laclede Gas Light pre- 
ferred over the past few weeks re- 
flect important changes in this com- 
pany’s reorganization plan. As pro- 
posed by Laclede Gas, 11 shares of 
new $4 common stock would have 
been exchanged for each share of 
preferred, and one share of new com- 
mon for each share of the present 
$100 par common. 

The SEC found that this treatment 
of the preferred failed to give that 
class of stockholders the equitable 
equivalent of the rights surrendered 
and held that the allocation should be 
increased to 14 shares of new com- 
mon. In this case, the proposed allot- 
ment to the old common stockholders 
is unchanged ; the larger distribution 
to the preferred will be provided for 
through an increase in the total 
amount of new common to be issued. 
Nevertheless, the proportionate share 
of the preferred stockholders in the 
distribution will be substantially 
larger than proposed by the company. 

In the plan of Standard G. & E. 
which was filed last year, the com- 
mon stock was conceded to be with- 
out value. The recapitalization as pro- 
posed provided for new Class A and 
Class B common stocks. The Class B 
was to be distributed to holders of the 
preference stocks and the $4 pre- 


ferred. The plan for the bonds called: 


for payment in cash of one-half of the 
principal amount, the remaining 
claims to be satisfied through distri- 
bution of common stocks of Califor- 
nia Oregon Power and Mountain 
States Power and the new Class A 
stock of Standard G. & E. The funds 
for the cash distribution would have 
been obtained through a $21 million 


Generating Station 


3-year collateral loan and sale of Pa- 
cific G. & E. holdings. 

This plan was not favorably re- 
ceived, either by the debenture hold- 
ers or by the Commission. Last No- 
vember, the public utilities division 
of the SEC recommended that the 
allocation of new common stock to the 
debentures be increased from 28.04 
per cent to 33.33 per cent and alloca- 
tions to the preferreds reduced. 

The allotments to the various class- 
es of Standard Gas stocks are yet to 
be determined; the latest ruling by 
the Commission leaves open the ques- 
tion as to whether the $4 (junior) 
preferred should participate. The ex- 
clusion of the common stock: from 
participation is definite; on June 1 
the SEC warned that sales of the 
common by brokers or dealers would 
be considered as violations of the 
fraud provisions of the Securities 
Acts unless the purchaser is informed 
that the Commission has ruled that 
this stock is not entitled to participa- 
tion in the recapitalization plan. 


DEBENTURE PROVISIONS 


The most interesting part of the 
Commission’s opinion issued late in 
May has to do with the provisions 
for debenture holders. In other hold- 
ing company dissolutions (such as 
United Light & Power and National 
Power & Light), arrangements were 
made for cash payment of the full 
principal amount of the bonds out- 
standing. The SEC has recently in- 
dicated that it will not approve the 
Standard G. & E. plan for issuance 
of common stock of the recapitalized 
company in partial satisfaction of the 
debenture holders’ claims. 

No formal order was entered, as 
the company has been given ninety 

(Please turn to page 23) 
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he excess profits tax has taken 

a heavy toll of the earnings of 
cigarette manufacturers during the 
past two years. As shown in the 
tabulation, the amount collected for 
1943 from American Tobacco, for in- 
stance, was practically identical with 
what was left for the common stock- 
holder. 

Devised strictly as a war measure, 
the excess profits tax is expected to 
be abolished or at least greatly modi- 
fied when the hostilities end. Even 
though this were accompanied by an 
increase in the normal corporate tax, 
the total burden nevertheless would 
be below the present combined levies. 
Cigarette consumption last year 
set a-new record with a total of 257.8 
billion, an increase of 9.4 per cent 
over 1942, when indicated sales were 
235.8 billion. These figures are 
based on tax-paid withdrawals only, 
and do not include the tax-exempt 
shipments to the armed forces and for 
lend-lease, which were estimated at 
some 18 billion for 1942 and 35 bil- 
lion for 1943. Requirements from 
these two sources for the current 
year may attain a total of from 60 to 
70 billion cigarettes. 

Domestic consumption, on the 
other hand, has already shown signs 
of moderate contraction. For the first 
four months of the current year tax- 
paid withdrawals amounted to 76.3 
billion as compared with 78.6 bil- 


Cigarette machine in operation 


lion for the like period in 1943, a 
drop of about three per cent. How- 
ever, for the first ten months of the 
Government’s fiscal year (July 1943 
to May 1, 1944) total domestic con- 
sumption was reported at 216.0 bil- 
lion, a gain of 5.2 per cent over the 
205.4 billion cigarettes for the like 
period of the preceding fiscal year. 


TODAY’S PROBLEMS 


But cigarette makers are little 
concerned with volumes, as long as 
they must ration their dealers to ob- 
tain uniform distribution. They 
know from experience that wars in- 
crease the smoking habit, and that 
therefore they will have more cus- 
tomers in coming peace times than 
they ever had before. Their biggest 
problems today concern raw mate- 
rials—their prices, and adequacy of 
supplies. While it takes a minimum 
of 18 months to cure tobacco leaf, 
manufacturers in normal times follow 
the practice of carrying inventories 
sufficient for three years or more. 
Current inventories are believed to 
be sufficient for about 22 months at 
the present rate of consumption. Lit- 
tle immediate improvement is in pros- 
pect, because tobacco growers have 
been reluctant to increase the acre- 
age planted in tobacco lest a surplus 
may later on endanger the leaf to- 
bacco price structure. 

The average price paid by cigarette 


TAX CUT 


WOULD AID 
CIGARETTE MAKERS 


Cigarette stocks offer good income. Post- 
war EPT revision will remove an im.- 
portant obstacle to earnings increase 


manufacturers for the 1943 flue-cured 
tobacco crop was 39.8 cents a pound, 
the highest since 1919 and 1.4 cents 
a pound above the 1942 average. 
Burley tobacco, second in importance 
for blending cigarette tobacco, sold 
at a record price of 45.8 cents a pound 
for the 1943 crop, 3.6 cents a pound 
over the previous year’s average. 

These prices bring the 1944 three- 
year tobacco inventory average for 
flue-cured tobacco up to 35.4 cents a 
pound and to 38.7 cents for the bur- 
ley type. Such figures compare with 
an average of 19.8 cents a pound for 
flue-cured and 20.9 cents a pound 
for burley for 1942, the year when 
the wholesale price for cigarettes was 
last increased, to $6.81 a thousand 
from $6.53, which price had been in 
effect since July 1, 1940. 

So far, the OPA has refused any 
change in cigarette prices despite the 
sharp advance granted tobacco grow- 
ers in ceiling prices for their prod- 
ucts, which for instance, stands at 41 
cents a pound for flue-cured tobacco. 
Any rise in the wholesale prices for 
cigarettes would of course materially 
improve the manufacturers’ earnings 
position. But unless the OPA has a 
change of heart, the best hope for 
earnings gains remains an early end 
of the war and ensuing revision of 
the EPT. 

Sales gains have so far permitted 

(Please turn to page 29) 


Estimated Sales Volume Year-end Inven- Dividend 
Unit Sales (in Millions Total Taxes EPT tories (in Millions Paid 
in Billions of Dollars) per Share per Share of Dollars) Net per Share in Recent 
. 1942 1943 1942 * 1943 1942 1943 1942 1943 1942 1943 1942 1943 1943 Price Yield 

American Tobacco ......... 59.5 68.5 $422.2 $529.4 $7.47 $7.74 $4.13 $4.31 $229.4 $236.2 $4.28 $432 $3.25 64 5.1% 
Liggett _p RRR ae 40.5 450 2944 3473 5.78 671 248 3.35 1820 1983 456 453 350 77 45 
22.5 27.0 
Reynolds Tobacco ......... 54.5 585 


100.5 117.3 1.56 213 049 1.07 
*112.6 *141.0 *6.22 *7.48 


369.2 4143 257 183 0.92 0.28 


*2.52 *3.34 *53.1 


4.0 619 172. 128 
*70.6 *8.01 *6.10 450 88 5.1 


1728 1842 1.98 185 150 3 5.0 


“Fiscal year ended March 31. For six months ended September 30, 1943, $2.90 a share was reported against $3.37 a share for half year period ended 


September 30, 1942, 
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PEACETIME 


A? exceptionally sharp gain was 
shown by Food Machinery Cor- 
poration in its interim statement re- 
leased late in May; for the six months 
ended March 31, 1944, net income 
was equivalent to $3.48 per share, 
compared with $1.62 per share in 
corresponding period of the preceding 
fiscal year. The 1944 earnings are 
after a reserve for contingencies, but 
are subject to renegotiation. In view 
of the company’s experience in pre- 
vious years, it is unlikely that ad- 
justments will be drastic. 

Including postwar refund, net for 
the year ended September 30, 1943, 
amounted to $5.02 per share. The 
company deducted $8.5 million for 
excess profits taxes, about four times 
the amount of net income after taxes 
and reserves. In view of the heavy 
EPT liability, the postwar refund is 
an important factor, equivalent to 
$2.20 a share for the year ended last 
September. The company made vol- 
untary refunds of $1.75 million on 
1943 contracts ; the year’s addition of 
more than $1.1 million to the con- 
tingency reserve appears ample to 
cover any further adjustments which 
may result from renegotiation. 

Food Machinery’s normal business 
activity established the company as 
one of the leaders in the development 
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Amphibian tanks 


ARMS COMPANY FACES 


GROWTH 


of machinery for processing and pack- 
ing of fruits and vegetables. As much 
of this machinery is leased, the com- 
pany has continued to receive a sub- 
stantial income from rentals. Receipts 
from this source increased $175,000 
in the 1943 fiscal year despite war- 
time restrictions on the building of 
new equipment. But the great ex- 
pansion in sales volume is attributable 
to Food Machinery’s wartime role of 
manufacturer of amphibian tanks and 
other war goods, including fire fight- 
er crash trucks, decontaminators, 
gasoline pumps and power transmis- 
sion equipment. 


SALES EXPANSION , 


Sales, excluding rentals and royal- 
ties, jumped from $23.1 million in the 
1942 fiscal year to $50.5 million in 
1943, and from $12.5 million in the 
half-year ended March 31, 1943, to 
$68.1 million in the six months ended 
last March, Part of the increase re- 
flects acquisition of most of the capital 
stock of the Niagara Sprayer & Chem- 
ical Company, Inc., in 1943. Earnings 
of this company have been consoli- 
dated with the operating income of 
Food Machinery since October 1, 
1943. Food Machinery has followed 
a very conservative dividend policy, 
enabling it to make the acquisition on 


Food Machinery, mak- 
ing an excellent record 
in war production, will 
develop promising 
new lines when re- 
strictions are relaxed 


a cash basis. There has been no in- 
crease in the share capitalization since 
1936, although several companies (in- 
cluding manufacturers of pumps and 
vegetable canning equipment) were 
purchased 1939 to 1942. - 

Since the insecticides and fungicides 
manufactured by Niagara Sprayer & 
Chemical are considered essential, this 
division has handled only a nominal 
amount of war business. In view of 
the importance of food in the war ef- 
fort, the manufacture of normal lines 
by some of the older divisions of Food 
Machinery has continued, although a 
large part of its facilities was con- 
verted to war production early in 
1943. 

The company’s most spectacular 
contribution to the war effort is its 
development of the “Water Buffalo.” 
Its engineers have designed other 
types of amphibian tanks used by all 
branches of the armed services, de- 
tails of which are still classified as 
“highly confidential.” This type of 
equipment is particularly important 
in the war against Japan, which sug- 
gests that a high level of production 
will be maintained for several months, 
and possibly well into 1945. How- 
ever, if cutbacks come sooner than 
expected, the company will be in a 
much better than average position. 

In addition to regular income from 
rentals and royalties, there will be a 
substantial backlog of deferred de- 
mand for food processing machinery, 
and some of the equipment which is 


now being built exclusively for the 


services will find many applications 
in a peacetime economy. The Peer- 
less Pump Division will have no re- 
conversion problems. The FMC 
high pressure “fog fire fighters,” car- 
rying their own water supply up to 
400 gallons, have the fire-quenching 
ability of 4,000 gallons applied in low 
pressure streams. This equipment, 
now used in Army and Navy crash 


- trucks, will find a wide demand in 
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the war. 


The engineering skill and foresight 


of the management gives assurance 
that the long term growth trend will 
be continued after the war. “Devel- 
opments already completed and ready 
for marketing in the postwar era” 
include improved potato harvesting 
equipment, labor saving devices for 
canners and packers, equipment for 
improving the quality of hay, and new 
methods and equipment for process- 
ing foods in glass containers and for 
extracting juice and oil from citrus 
fruits. The report for the 1943 fiscal 
year also states that the engineering 
and research laboratories are “work- 
ing on new equipment and processes 
not yet proven commercially but 
which have excellent possibilities.” 


LOW YIELD 


The $1.75 annual dividend rate 
which has been maintained since 1941 
is not likely to be increased in the near 
future, and the stock is not attractive 
on a yield basis at current prices 
around 58. However, considering cur- 
rent and prospective earnings, the 
stock is reasonably valued. There 
has been a strong demand for stocks 
with good peacetime business pros- 
pects and, in some cases, rather high 
price-earnings ratios have been estab- 
lished largely upon the basis of esti- 
mated replacement demands.’ The 
ratio is not unduly high for Food 
Machinery, considering not only the 
deferred demand for its established 
products, but the indications that the 
company’s remarkable record of 
growth through development of new 
products will be maintained. 


INDEPENDENT OIL 
DIVIDENDS UP 


distributions in the 
current quarter by 16 independ- 
ent oil corporations will total $21.6 
million, a gain of 13.7 per cent over 


the $18.6 million distributed by the. 


same companies in the second quarter 
of 1943. 

The American Petroleum Corpora- 
tion, Sinclair Oil Corporation, Con- 
tinental Oil Company, Tide Water 
Associated Oil Company and Gulf Oil 
Corporation either are paying larger 
regular dividends or have declared ex- 
tras, the contributions by these com- 
panies accounting for the better show- 
ing this year. 

8 


civilian fire fighting equipment after _ 


FIVE LOW-PRICED 
YIELDING 
6.4 PER CENT 


A group that should prove useful for 
portfolio income building purposes 


H ere is a group of five common 
stocks covering a good indus- 
trial spread, including a large chain 
of mostly medium-sized department 
stores, a leader in safety razors and 
kindred products, an important pub- 
lic utility, a major typewriter and of- 
fice equipment producer, and a 
sound integrated oil company. 

Earnings recently reported and in 
prospect, as well as treasury positions, 
would appear to provide ample safety 
for indicated dividends, which yield 
from 5.3 to 8 per cent. Group income 
is about 6% per cent at current prices 
averaging 15. 

In one way or another, all of these 
companies have been adversely af- 
fected by the war economy but they 
have stood up well under the test. 
Latest available operating results, in 
fact, suggest improvement that may 
be expected to continue for the dura- 
tion. 

Postwar prospects of all five of the 
companies are generally favorable. 
In the cases of Gillette and Reming- 
ton Rand this observation covers the 
international as well as long term 
growth possibilities of the domestic 
field. Each of these companies looks 
to regaining its foreign markets and 
to recovering lost assets in both en- 
emy and enemy-occupied countries. 

Allied Stores yeports sales running 
well in advance of volume at the same 
time last year, and for the fiscal year 
ended January 31 noted a gain of 19 
per cent over the preceding year. 


Gillette Safety Razor appears defi- 
nitely to have adjusted itself to the 
severe situation that developed with 
the expiration of its basic patents 
some years ago, and retains a 2-to-1 
leadership of its primary field. Eas- 
ing of restrictions on the output of 
blades and shaving creams for civilian 
use are among the favorable current 
factors. 

While the war resulted in a ban on 
razor production and curtailment of 
blade manufacture for civilian use, 
the demand from the armed forces 
has boosted volume to levels that 
largely have offset narrowed profit 
margins—and with the large-scale 
manufacture of military specialties 
enabled the company to make a better 
showing in 1943 than in 1942, de- 
spite also the fact that much of its 
foreign market which as recently as 
1938 contributed up to three-fourths 
of its net profits, has been cut off by 
the war. 

Public Service of New Jersey 
serves the principal industrial area of 
New Jersey, servicing approximately 
90 per cent of the state’s four million 
population. 

Investors who despair of finding 
liberal income returns from medium 
to higher grade bonds and preferred 
stocks might give consideration to 
equity shares of the types listed rather 
than to some senior issues of doubtful 
quality, in restoring satisfactory over- 
all yields to their investment port- 
folios. 


Attractive Yields in the Popular Price Bracket 
Years——-_ —Ist Qtrs— Ind. Approx. Current 
. 1942 1943 1943 1944 Div. rice Yield 
Allied Stores ........... *$2.50 *$3.17 N.A. N.A. $1.00 18 5.6 
Gillette Safety Razor.... 0.82 1.04 $0.24 $0.27 0.80 10 8.0 
Public Service (N.J.)... 1.22 1.10 0.42 044 100 15 67 
Remington Rand ....... 42.00 2.01 N.A. N.A. §1.20 17. 87.1 
Tide Water Associated. 1.32 1.98 0.33 0.47 40.80 °15 5.3 
*Years ended the following January. tYears ended the following March. §Also paid 5% 
stock dividend this month. tBased on 15 cents regular and cents extra quarterly. 
N.A.—Not available. 
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MONETARY CONFERENCE 
VITAL GOLD SHARE FACTOR 


International currency and financial conference to be held next month may 
not settle anything definitely, but pattern to emerge will hold important 
implications for future value of gold—and, of course, of gold mining shares. 


he outlook for gold shares de- 

pends entirely on the future de- 
velopment of international currency 
regulations and on the future relation 
of gold to the various currencies of 
the world. It is obviously impossible 
at this time to predict the ultimate 


details of the gold-and-currency sit- © 


uation, but light on the subject should 
be developed in the course of the 
United Nations Monetary & Finan- 
cial Conference which has been called 
for July 1 at Bretton Woods, N: H. 
At present, however, one can see 
three main possibilities : 


THREE POSSIBILITIES 


(1) imternational currency 
agreement might come into existence 
at all, and the various currencies of 
the world might remain in a fluid 
state more or léss free and unrestrict- 
ed, but without a fixed rate of ex- 
change, whereas gold would find its 
value in terms of different currencies 
through the operation of the normal 
market laws. 

(2) Acurrency stabilization agree- 
ment similar to the one provisionally 
agreed upon in Washington by the 
representatives of the United Na- 
tions might come into existence. In 
that case, the rates established be- 
tween the different currencies might 
change from time to time, but such 
a change would be agreed upon by 
the governments and it would come 
by government decision, not by nor- 
mal market operations. The general 
relation of all currencies to gold might 
be. changed also by government de- 
cision subject to certain conditions. 
In that case, the price of gold in terms 
of dollars or in terms of foreign cur- 
rencies becomes a political issue. 

(3) The majority of countries of 
the world might return to a true gold 
standard, under which currencies 
are redeemable in gold and each 
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By Rudolf J. Klein 


unit is fixed in gold. In such a case, 
the price of gold in terms of the prin- 
cipal currencies would remain stable, 
but it is doubtful whether the return 
of such a desirable state of affairs in 
the United States could be achieved 
on the basis of the present gold price 
of $35 per ounce. 

Let us now look at the future pros- 


pects of gold under these three dif- 


ferent assumptions : 

Should no international agreement 
be reached, every country will try 
sooner or later to return to a gold 
basis after the various inflationary 
experiments will have come to their 
inevitable end—a process with which 
we are now pretty familiar since the 
days of the early ‘twenties. The 
United States may not have to em- 
bark on such a dangerous course 
because it seems possible to solve the 
domestic budgetary problems without 
taking refuge to inflationary means 
in the postwar period. However, it 
remains doubtful whether the present 
domestic price level would permit re- 
tention of the gold price of $35. 

In a world whose currencies would 
fluctuate like speculative bonds, there 
would be only two _ international 
means of payment left; gold and dol- 
lars (together with three or four 
other “hard” currencies). 

Considering the sharply increased 
price level in the United States, it 


would well be possible that the rela- 
tion of the price of gold and the price 
of dollars in terms of foreign curren- 
cies would no longer correspond to 
the domestic rate of one ounce of 


gold equal to $35. In that case, it 


would become profitable for everyone 
outside the United States to buy dol- 
lars in foreign markets, exchange 
these dollars into gold at the official 
American rate and take the gold out 
of the country provided, of course, 
Treasury permission can be obtained. 


OUR ALTERNATIVES 
The American Government could 
then do two things only: 
(a) Forbid the export of gold— 
which would mean that the dollar 


‘would become a 100 per cent man- 


aged currency because if gold cannot 


‘be held privately inside the country 
and cannot be used in foreign trade, 


it has practically ceased to exist in a 
monetary sense. 

(b) The Treasury could raise the 
price of gold. a. 

It is impossible in the course of this 
atticle to estimate the consequences 
of the proposed international stabil- 
ization agreement. Certain things, 
however, are perfectly clear. Under 
this plan no currency would be re- 
deemable in gold nor would the units 
of the various currencies be fixed in 


(Please turn to page 24) 


*Canadian Mines 1941 
Dome Mines ........... $1.98 
1.82 
McIntyre Porcupine} ... 4.30 
U. S. Mines: 

Homestake Mining 2.83 


be i ividends for Canadian compan 
idee ee een dollars and Canadian withholding tax for American residents. 
t Earnings for fiscal years ended June. 30, 1941, 1942, 1943. ng 
March 31, 1942, 1943, 1944. § Pre-war dividend, $4.50. { Pre-war dividend, $1.00. 


1 1943 Div. Price Yield 
$1.72 $1.56 $160 22 56% 
091 067 4065 10 5.0 
114 096 080 14 44 
2.20 0.17 §Nil 41 Nil 
080 018 0.25 10 25, 


ies are in Canadian dollars; yields con- 


t Earnings for fiscal years ended 
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Leading North American Gold Mining Issues ye 


Ratings are from the FINANCIAL Wor.p Inde- 
pendent Appraisals of Listed Stocks. Consult 
individual Stock Factographs for further vital 
information and statistical data on these items. 


“Also FW” refers to the last previous item 
in the magazine. Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


PRICES ARE AS OF THE CLOSING WEDNESDAY, JUNE 7, 1944 


Am. Radiator & Std. San. C+ 

Should prove among the peace 
beneficiaries; recent price 10. (Ind. 
40-cent an. div. yields 4%.) Impact 
of war dropped per share net from 
about the 70-cent to the 50-cent level. 
Company faces no serious reconver- 
sion handicap, should benefit from 
accumulated civilian demand and 
Federal encouragement of postwar 
building, may be expected to par- 
ticipate in foreign reconstruction and 
ought to recover substantial foreign 
assets and its former important trade 
positions abroad. It is an important 
factor in air-conditioning and refrig- 
eration equipment and a subsidiary 
has non-automotive American rights 
to a fluid drive principle. (Also FW, 
Dee. 22.) 


Anchor Hocking Glass B 

Fairly priced, around 23. (Paid 15 
cents in July, 15 cents in Oct., 55 
cents in Dec. 1943; 15 cents in Apr. 
1944; $1 twelvemonth total yields 
4.3%.) To the numerous constitu- 
ents forming the consolidated com- 
pany in 1928, many have been added 
since through acquisitions (including 
Carr-Lowery Glass in Baltimore last 
month), making for diversification 
and fair stability. Products now in- 
clude pressed and machine blown 
tableware, oven ware, glass contain- 
ers and cut glass, as well as the orig- 
inal metal and later plastic closures. 
War has more than doubled sales in 
three years ($50.5 million in 1943). 
Operations were profitable through- 
out the depression period and earn- 
ings now are about double last year’s 
dividends. 


Briggs & Stratton 

Income return is liberal, quality 
considered. (Reg. $3 an. div., less 
2.973% Wisc. div. tax, yields 6.8%.) 
Renegotiation slashed 1942 net from 


$6 to $3.60 per share; 1943 showed | 


some recovery to $4.08 per share 
10 


(subject to renegotiation) and the 
first quarter of 1944 jumped to $1.48 
from 89 cents a year before. Among 
the leading manufacturers of small 
portable gasoline engines (for wash- 
ing machines, garden equipment, re- 
frigerators, mixers, milking ma- 
chines, small compressors, etc.), as 
well as of automotive locks, switches, 


oil filters and a transmission unit, - 


company earned money throughout 
the 1930s and the lowest in the past 
nine years was $2.16 per share in 


1938. 
Budd (Edward G.) M’fg C 


Profit possibilities at 8 appear com- 
mensurate with risks. Renegotiation 
slashed 1942 net from $2.04 to 43 
cents per share—about 1% per cent 
of $106.3 million adjusted sales 
(postwar reserves were unaffected at 
85 cents per share). Last year, re- 
sults before renegotiation equalled 
$7.42 before, $1.31 after taxes (both 
after 36 cents postwar reserves). Re- 
cent single N. Y. Central order for 
125 stainless steel streamlined pas- 
senger cars was one-fourth more than 
any full prewar year’s output of that 
item. Company is now producing a 
twin-engine welded stainless steel 
cargo plane claiming many advan- 
tages. It normally makes passenger 
automobile bodies for Ford, General 
Motors, Chyrsler, Studebaker and 
Nash. 


No Telephone Calls, Please 


A insure prompt replies to in- 
quiries addressed to the FINAN- 
CIAL WorLD subscribers are requested 
to enclose a self-addressed stamped 
envelope with each inquiry. To facili- 
tate quick replies a special delivery 
or air-mail stamp may be attached. 
Prepaid telegrams will be answered 
(collect) as soon as received; but 
no telephone calls, please. 


Island Creek B 

A coal issue with above-average 
record, position and prospects; quot- 
ed at about 35. (Ind. $2 an. div. 
yields 5.7%.) High grade, compact- 
ness and availability of bituminous 
reserves (estimated sufficient for 50 
years’ present production), along 
with household heating as well as 
industrial and railroad markets, ac- 
counts for long uninterrupted profit- 
able operations and varying divi- 
dends since 1912 (not less than pres- 
ent rate since 1927). Earnings may 
double dividend requirements _ this 
year. With no long term debt, com- 
pany entered 1944 with about $4.5 
million cash and U. S. Governments 
alone compared with less than $1.9 
million liabilities, after deduction of 
$4 million U. S. tax notes from both 
sides. 


May Department Stores B+ 

One of the stronger merchandising 
entities; reasonably priced at 54. 
(Reg. $3 an. div, yields 5.6%.) Op- 
erator of department stores in Los 
Angeles (2), Baltimore, Cleveland, 
Denver, Akron (M. O’Neil) and St. 
Louis (Famous-Barr), May has re- 
sumed the general practice of capital- 
izing and depreciating fixtures and 
equipment, reporting for the January, 
1944, fiscal year a net of $4.03 vs. a 
revised $3.82 per share in 1942-43. 
It is important to note that it not 
only overcame a tax boost to $12.63 
from $10.01 per share, but a 59-cent 
charge for prior year taxes and even 
an inventory reserve of $1.21 vs. 31 
cents per share. Past earnings have 
been relatively stable and dividends 
have been paid in the past 34 consecu- 
tive years. 


National Airlines 

Price of 14 is based upon pros- 
pects under important new franchise. 
(Paid 33%4% stk. div. in Apr.; no 


*Over-the-counter stocks not rated. 
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cash pay’ts to date.) Formerly oper- 
ating between Miami and New Or- 
leans (via St. Petersburg, Tampa, 
Jacksonville, Mobile, etc.), company 
has been granted a new CAB fran- 
chise from Jacksonville to New York 
(via Savannah, Charleston, Wilming- 
ton, Norfolk and Philadelphia), ef- 
fective when proposed four-engine 
planes are available. It will thus be- 
come an Eastern Air Lines competi- 
tor in the north-south seaboard ser- 
vice. Company recently offered 113,- 
333 additional shares “for general 
corporate purposes.” In the nine 
months through March, it lost 4 cents 
vs. 72 cents per share earned a year 
before. 


Park & Tilford C 

Stock 1s of conjectural value ; price 
of 75 compares with 1942 low of 
143g, doubles 1936 high of 37%. 
Shareholder rights to six cases of 
whiskey at $26.43 or $29.87, depend- 
ing upon whether blended with do- 
mestic or Cuban cane spirits, from 
July 1, 1944, to May 15, 1946, ap- 
pear automatically valued at the 
equivalent of $20.76 for each share 
by OPA’s $3.46 per case resale ceil- 
ing. Company would ultimately get 
some $10 million cash. Future value 
of stock is complicated by indeter- 
minate worth of residual liquor in- 
ventories, the grocery and dye divi- 
sions, the distilling business itself, and 
uncertainties concerning eventual dis- 
position of idle cash. Personal users 
apparently will fare better than re- 
sellers, but must stand state excise 
taxes ($3.60 per case in N. Y., $2.40 
in N, J.). 


Southern Pacific c+ 

Statistical strides appear not fully 
recognized, at 30. (Reg. $2 an. div. 
plus 25-cent June extra yields 7.5%.) 
Since stock sold above 65 in prewar 
1937, earnings have exceeded divi- 
dends by $45, equalling $21.29 per 
share in 1942 and $15.47 in 1943. 
Had last year’s maintenance outlays 
increased only in proportion, pre-tax 
net would have been $8 higher. Debt 
has been substantially reduced and 
treasury position converted from 
mediocre to excellent. Dispropor- 
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tionate maintenance increase was 
again a factor in the March quarter’s 
$2.66 vs. $5.15 a year before and 
April net will show further reduc- 
tion, but much improved comparisons 
should follow in the later months of 
the year. (Also FW, Nov. 10.) 


Tilo Roofing B 
At 8 (on N. Y. Curb), stock is a 
promising speculation (Reg. 40 cents 
an. div, yields 5%.) Company’s roof- 
ing tile, asphalt and asbestos-cement 
roofing and sidewall shingles, etc., 
have been used mostly for renovation 
and modernization, but new structure 
use is increasing and may important- 
ly aid postwar sales. Prewar ship- 
ments climbed from 22.5 million 
pounds in 1935 to 65 million in 1941 
(not since reported), and consistently 
profitable operations averaged about 
$1 per share over the past decade. 
Treasury position is strong and al- 
though installment receivables ac- 
count for over two-thirds of current 
assets, they are in the nature of me- 
chanics’ liens. 


Timken Roller Bearing B+ 

Peacetime promise justifies liberal 
appraisal (47) of war-restricted earn- 
ings. (Ind. $2 an. div. yields 4.2%.) 
The bulk of prewar sales went to the 
automobile industry. While wartime 
loss of passenger car markets has 
been offset in sales by indirect mili- 
tary requirements, this business has 
carried subnormal profit margins. 
Earnings were $3.72 per share in 
1939 and $3.92 in 1940, but only 
$2.68 in 1942 and $2.66 in 1943— 
the last two after 50 and 60 cents 
contingencies, respectively. A March 
quarter recession to 56 from 65 cents 
per share a year before was far off- 
set by contingency reserves of 19 
cents as against none. The railroad 
equipment industry should prove a 
rapidly growing market. (Also FW, 
Aug. 25.) 


U. S. Lines D+ 

Stock should be regarded as a war 
speculation; recent price, 6. Former- 
ly International Mercantile Marine, 
company consolidated with and took 
the name of its operating subsidiary 


during 1943. Among exchanges of 
stocks, two new common shares were 
offered for each one old. Consolida- 
ted revenues dropped from $27.5 mil- 
lion in 1941 to $16.3 million in 1942 
and $10.4 million in 1943, reflecting 
requisitioning of its ships by the 
Government, while adjusted earnings 
declined from $2.01 per share in 
1941 to 58 cents in 1942 before re- 
covering to $1.07 last year. As 
against postwar operating uncertain- 
ties is the possibility of recoveries 
under charter and loss adjustments, 
not reflected in earnings. 


Utah Radio Products D+ 
Advance from below 1 in 1941 to 
present 734 reflects war earnings; 
traded N. Y. Curb. After a long se- 
ries of deficits and two bare profits, 
company netted 73 cents per share in 
1941, 47 cents in 1942 and $1.38 in 
1943. Extension of the gain is ‘sug- 
gested by 1944 sales through April 
($4.5 million), which were up 70 
per cent over a year ago, and man- 
agement predicts dividends will be 
renewed this year. Postwar plans in- 
clude resuming manufacture of radio 
parts and loud speakers, also proposed 
sale of trademarked household appli- 
ances directly to customers. It is 
hoped to continue present manufac- 
ture, under Armour license, of mag- 
netic wire recorders having “innu- 
merable peacetime applications.” 


Willys-Overland D+ 

Improved position and understated 
earnings are not too generously ap- 
praised at 10. ($3.60 pfd. arrears 
cleared June 10; most of tssue to be 
red. Aug. 1.) First (March) half 
net equalled 70 vs. 61 cents per share 
a year before. However, this was 
after heavy $1.41 vs. $1.45 postwar 
contingency reserves. Allowing for 
full preferred conversion, the equity 
dilution less preferred dividend sav- 
ings would make semi-annual net 67 
vs. 60 cents per share. Working 
capital gained by one-half during the 
March twelvemonth to over $12.8 
million. Company’s impressive war 
performance carries constructive post- 
war implications. (Also FW, Jan. 
12.) 
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ROME'S Another broad leap 
FALL A along the road to final 
SYMBOL victory over the tyrants 


who were brutally in- 
tent upon throwing civilization back 
hundreds of yéars, was successfully 
negotiated when our Allied armies 
triumphantly marched into the Eter- 
nal City of Rome and delivered it 
from bondage. 

The American people through their 
President have expressed their pride 
in the gallant leaders and their men 
for what they have achieved and they 
will always reverence those who have 
made the supreme sacrifice in carry- 
ing the torch of deliverance to a de- 
pressed and despoiled people. 

Spiritually we, too, must feel a 
sense of great relief that this capital 
of religious devotion and its many 
historic temples and shrines were 
spared the ruthless destruction the 
vandals have visited on other Italian 
cities while they were temporarily in 
their possession. This in itself shows 
that although they professed they did 
not fear man, they did not dare to 
defy God in the center of Christianity. 

The occupancy of Rome is a sym- 
bol prophetic of the future. It silhou- 
ettes the oncoming doom of our ene- 
mies. That we know now is the des- 
tiny of the march to their own de- 
struction. 

The road ahead may still be rough, 
as President Roosevelt has said— 
that is, if only the terrain remaining 
before we march into Berlin is solely 
considered. 

But there is another element in 
connection with war that must be 
considered and has a direct bearing 
on the outcome. This is the psycho- 
logical influence when hope of victory 
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vanishes and despair replaces it. 
With all of the Mediterranean lost 
by the Axis, with a great part of Italy 
in Our possession, with the pressure 
of the sure-footed Russian Bear 
tightening his paws closer and closer 
around Hitler’s throat, and now with 
the forces of invasion firmly estab- 
lished on the coast of France, how 
long can their forces and people hold 
out in face of the might of the Allied 
Nations against the inevitable fate 
that looms nearer and nearer? In this 
resistance to what their souls must 
tell them is the beginning of the end, 
the crack can come quite unexpect- 
edly. 


BACK Another call upon the 
THE American people to 
ATTACK back the attack on the 


enemies of freedom has 
been made. We are expected to raise 
among us through the Fifth War 
Loan an additional $16 billion, and 
it is a solemn obligation of each and 
every one not only to meet his share 
of this goal but to exceed it. 

On the threshold of victory as we 
are, the moral effect upon our ene- 
mies of the success of this loan on top 
of the many billions already raised 
from all sources to assure our win- 


ning the war, will be so deeply im-. 


planted as to further crush their 
spirit of resistance. We must back the 
final stages of this attack to the limit 
of our resources for it may prove the 
very last push needed to bring about 
the Nazi’s complete surrender. It 
may make them realize much sooner 
than is now generally anticipated the 
futility of struggling along in a battle 
the winning of which has become im- 
possible for them. 


The bonds we buy should bring 
unusual dividends in the form of a 
long peace, the fruits of which will 
resolve themselves in a prolonged 
period of industrial activity with com- 
mensurate gains in individual com- 
forts and prosperity. 

Back the attack! Buy one more 
extra bond above what you can al- 
ready afford. Show our gallant men 
who are giving all of themselves in 
physical strength, courage and self- 
denial that we back home are stand- 
ing heart and soul four-square be- 
hind them. 


WINDFALL In 1942 when the 
FOR country was grave- 
UNCLE SAM ly concerned about 


whether we would 
be attacked from the air or the sea, 
the Government installed a war dam- 
age insurance plan with the coopera- 
tion of the insurance companies and 
placed it under the jurisdiction of the 
War Damage Corporation. The in- 
surance was cheap—only a dollar a 
thousand—and property owners 
flocked to take advantage of it. 

At the time there was real occasion 
for concern, for our seaboards were 
in almost defenseless condition, and 
it was felt that the Germans, who 
at the height of their air power could 
crumble Rotterdam over night and 
blast London daily and nightly, might 
decide to assail us also. 

But these fears turned out to. be 
groundless, although we did not 
know it at the time. 

So far as Uncle Sam was con- 
cerned, his venture into war damage 
insurance developed into a windfall, 
for the record shows that while more 
than $242 million has been taken in 
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as premiums since 1942, only $4,572 
has been paid out in claims. 

What the Government now will do 
with its surplus is problematic. It 
could, however, provide the novel ex- 
ample of renegotiation in reverse. 


LABOR The warnings given 
GROWING to the unions by sev- 
NERVOUS eral of their out- 


standing leaders to 
cease their unauthorized strikes re- 
flects a state of growing apprehen- 
sion on the part of the more con- 
servative element in labor of the 
wrath these internecine struggles for 
power are breeding in the public 
mind and the ill will they are culti- 
vating in the minds of the soldiers. 

As the head of the auto workers 
frankly declared, if these strikes don’t 
stop, labor will reap the whirlwind. 
When Pearl Harbor was attacked, 
labor went out of its way to assure 
the President there would be no 
strikes in essential war industries for 
the duration. Yet judging from the 
number of war strikes that have been 
called and which resulted in the loss 
of many millions of work hours in 
the last two years, that promise was 
a hollow one. Had this loss of labor 
been eliminated and replaced by the 
war materials it could have produced, 
who can say how much nearer we 
would have been to finishing the war. 

Through the force of union organ- 
ization, which has the approval of 
forward looking employers, labor in 
recent years has made the greatest 
progress in all of its history. It has 
succeeded in raising its wages to 
their highest peaks and has had it in 
its power to become a real collabo- 
rator with industry. It should now 
come to realize that it is in a fair way 
to throw all these gains to the winds 
and finally end up where big business 
did when it defied public opinion— 
in the dog house. 

If wise statesmanship is exercised 
by labor to redeem its no-strike 
pledge to the Government, it should 
go further than merely issuing warn- 
ings to its obstreperous union mem- 
bers. It should outlaw them as real 


enemies of their fellow workers who © 


earnestly wish and strive to fulfill 
their pledge. There should be no oc- 
casion for stoppage of work when 
arbitration can more easily and better 
iron out whatever differences may 
arise in their own organizations or 
with other unions operating in the 
same plants. 
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INVESTMENT PLANNING 
APPRECIATION 


How changes in conservative portfolio improve 
enhancement possibilities in line with objectives 


By Ralph 


E. Bach 


M anager, Financial World Research Bureau 


H”™ much stress should be placed 
upon safety of capital, regard- 


~ less of income or capital enhancement 


potehtialities, depends largely on the 
requirements and objectives of the 
individual investor. It should be ob- 
vious that an investor without other 
sources of income and dependent en- 
tirely upon the income from invest- 
ment capital for living expenses 
should follow a relatively conserva- 
tive program, drawing if necessary 
on his capital to supplement his in- 
come from investments rather than 
assume the additional risks which of 
necessity must be incurred if major 
emphasis is placed on liberal income 
and enhancement opportunities. 


Here is the case of a young man 
with a good job and prospects of ad- 
vancement with a salary income which 
is sufficient to take care of minimum 
living expenses. His stated objectives 
are income and capital appreciation 
and his circumstances are such that 
he appears warranted in the assump- 
tion of moderate risks in laying his 
plans for the purpose of achieving 
these objectives. 


CONSERVATIVE PROGRAM 


The original portfolio, however, 
showed a high degree of conservatism. 
Approximately 88 per cent of the 
current market value of the portfolio 
was represented by fixed income 


Par 
Amount 
or Number Cost Recent 
of shares Issue Price Value Income 
000 U.S. War Savings Bonds, Series “G”.... $6,000 000 =. $150 
2,000 Consolidated Edison deb. 3%s, 1958..... 2,100 2,170 70 
2,000 Western Union 5s, 1951................. 1,940 2,120 100 
3,000 Ches. & Ohio ref. & imp. E 34s, 1996.... 3,060 3,240 105 
15 shs. Public Service N. J. $5 pfd............... 1,320 1,440 75 
10 shs. Reynolds Metals 514% pfd............... 920 910 55 
10 shs. American Sugar Ref. 7% pfd............ 1,140 1,220 70 
810 960 48 
10 shs. Standard Oil of Calif.................... 340 370 20 
Summary of Changes 
PURCHASES 
SALES Number 
Par Recent In- of Recent In- 
Amount Issue Value come Shares Issue . Value come 
$2,000 Cons. Edison 3%s, 1958 $2,170 $70 10 shs. (add.) Std, Oil of Cal. $370 $20 
2,000 Western Union 5s, 1951 2,120 100 10 shs. (add.) Cluett, Peabody 370 2 
3,000 Ches. & Ohio 3%s, 1996 3,240 105 40 shs. Allegheny Ludlum Steel 1,080 8 
—_ — 40 shs. Paramount Pictures... 1,080 980 
$7,530 $275 60 shs. Remington Rand...... 90 72 
40 shs. Briggs Mfg. .........- 1,280 
40 shs. Great Northern Ry.... 1,320 80 
50 shs. Allied Stores .......... 900 «(50 
$7,390 $482 
Note: Changes outlined in these discussions are not intended to be general in scope; they 
are designed to fit individual cases. Readers are cautioned against construing them as gen- 
eral buying or selling advices with respect to issues recommended for purchase or sale. 
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bearing securities with almost one- 
third of the total invested in U. S. 
Government bonds. Thus, scope for 
enhancement of capital was definitely 
limited and the portfolio as originally 
constituted, despite the high safety 
factor, did not square with his objec- 
tives. 

Without disturbing the commit- 
ment in government bonds, consider- 
able revision of the original portfolio 
may be undertaken to enlarge the op- 
portunities for capital appreciation 
and establish the program more in 
accord with the stated objectives of 
this investor. The three corporate 
bonds singled out for sale are all 
quoted above their respective call 
prices. Liquidation of these commit- 
ments will enable this investor to 
capitalize on existing premiums and 
release funds which can be utilized 
to acquire representation in other is- 
sues which appear better suited to 
achieve his objectives. 


FOR APPRECIATION 


By adding moderately to two of the 
equities in the original list and in- 
cluding commitments in six other at- 
tractively situated common stocks, the 
investor will have a much larger per- 
centage of his capital in the type of 
issue providing the best opportunities 
for long term capital appreciation. All 
of the issues included in the revised 
program represent leading units in 
their respective fields and appear rea- 
sonably valued not only in relation 
to wartime earnings but also average 
peacetime results and prospective 
profits in the immediate postwar 
period. 

As a result of these changes, possi- 
bilities for enhancement will be en- 
larged substantially while indicated 
annual income will be raised $207. 
This represents an increase of 28 per 
cent above that obtained from the 
original portfolio and this annual in- 
crement, if reinvested, will contribute 
further toward realization of the ma- 
jor objective, capital appreciation. 


RAIL BONDS WITH 


PROFIT 


PROSPECTS 


A half-dozen issues selling at wide dis- 
counts from par—obligations of roads that 
are steadily strengthening their positions 


gee possibilities in bonds of sol- 
vent railroads have been consider- 
ably reduced as a consequence of the 
broad improvement in the rail situa- 
tion and the resultant strengthening 
of the positions of individual roads. 
Many obligations which rewarded 
their holders with substantial market 
profits have been translated into 
the list of issues of investment caliber 
and now, as new purchases, make 
their primary appeal to the investor 
for income. 

Substitute opportunities for profit 
have become more difficult to select, 
but careful study of the field discloses 
a number of promising situations. 
From a survey of the results of such 
a study there have been selected a 
half-dozen issues. All are selling well 
below par values (and call prices as 
well). 

In each case the bonds selected are 
those of companies which have been 
steadily strengthening their status, 
both through managerial efficiency 
and economies, and because of bright- 
ening traffic prospects in the areas 
served. 


INCOME ISSUES 


Two of the issues, it will be noted, 
are income obligations, issued by the 
Erie and the Wabash Railroads. In 
each instance earnings applicable to 
contingent charges are well covered. 
The Wabash issue appears in a par- 
ticularly good position because of the 
manner in which the company has 
been reducing its bonded indebted- 
ness, including the income issues— 


$3.3 million of the issue recommended 
having been retired in 1943. Even in 
years of poorer earnings Wabash 
should be able to earn sufficient to 
meet its contingency interest. 

Other issues in the group include 
the Northern Pacific 5s of 2047. 
The 6s, covered by the same mort- 
gage are carried in the Income Group 
of Selected Issues (page 18) and the 
likelihood that they will be refunded 
eventually, gives the 5s added attrac- 
tion. Current earnings present a 
better-than-average comparison with 
1943. While its concern with oil is a 
secondary matter, interest has been 
stirred recently by petroleum discov- 
eries in the Gage Dome of Montana, 
where the company owns some well- 
located land,-some of which is in pro- 
duction. 


TRAFFIC OUTLOOK 


The inclusion of the Illinois Central 
issue appears well warranted because 
of the long term industrial prospects 
for its territory. The development of 
oil in Mississippi is more than an 
augury of better general business con- 
ditions, for practically all of the oil 
produced in the Tinsley field is trans- 
ported over its lines. Postwar Latin 
American trade possibilities also en- 
hance the outlook for Illinois Central 
as a north-south line connecting the 
middle west with Gulf ports. 

The six issues may be considered 
either as a group or as individual ad- 
ditions to the portfolio of the investor 
who seeks market profit as well as a 
generous yield. 


Six Rail Bonds with Profit Possibilities 


Issue: 


Erie Railroad gen. conv. income 4%s, 2015 
IHinois Central refunding 4s, ’55........ 
Kansas City Southern ref. & imp. 5s, ’50.. 
Northern Pacific ref. & imp. 5s, 2047..... 
Southern Pacific "81................ 
Wabash gen. income 4s “A”, ’81......... 


*To June 6. tCallable at graduated scale; for si 


Interest Coverage 


Call (Times Earned) 


Price 1942 1943 
7103 §24% §33% 
2.56 2. 
4 $105 185 pl.99 
at t105 2.11 2.76 
ok #110 3.79 =p3.15 
100 §46%  §47% 


as a whole. # Callable as a whole at graduated scale. p—Preliminary. 
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Price Range——— 


1 944 Price Yield 
651%4—55 75 —64% 73 6.2% 
61%4—47 8314-60% 80 5.0 
73%—69% 89%4—72% 87 5.7 
6Y4—55% 88 —67% 82 6.1 
66%—52% 84 —65% 


fund at 100. § Percentage earned on total par amount of outstanding income bonds. tf Callat 
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MARKET 
OUTLOOK 


Market now awaiting further invasion developments before 
resuming its upward price trend. Further hesitation at this 
point would not be illogical 


THE *NSWER to the question ‘What will the 
market do on D-Day?" was given in unmistakable 
manner on Tuesday. While it was conceded that 
the initial landings on the beaches do not in them- 
selves insure success of the invasion, confidence in 
the ultimate outcome of the campaign is such as 
to provide full support for prevailing price levels. 
On the first day of this newest phase of the war, 
75 stocks made new highs for the year or longer, 
and the volume of nearly |.8 million shares was the 
largest seen since last fall. 


THUS HAS the market confounded the prophets 
of despair who had been so insistent in their pre- 
dictions that the invasion news would be greeted 
with wide open price breaks. And those individuals 
who have been holding back their idle cash funds 
awaiting just such a development, find now that 
prices are substantially higher than they were when 
the “invasion jitters’ began making its appearance. 


ONLY IMPORTANT group of stocks to have been 
adversely affected by the news has been the rails, 
and the moderate declines that have occurred in 
that field reflect a "peace scare’ rather than any 
fear concerning success of the assault. Although 
various quarters profess apprehension concerning 
peace prospects of the railways, the fact is that 
rail shares participated fully in the several "peace 
markets’ of the past six or eight months—and at 
their prices of about a week ago, the rails stood 
at the highest levels in nearly seven years. 


THERE DO not seem sound grounds for any pro- 
longed decline in rail share prices at this time. In 
the first place, despite their rise in recent years 
the rails still are at reasonable levels in comparison 
with the earning power they have been able to 
demonstrate in normal times. Furthermore, what- 
ever the speed to be developed by the invading 
armies on the Continent, the Japanese war is far 
from won. And once the European conflict is 
ended, we are likely to witness a record flow of 
transcontinental traffic moving westward to be 
shipped to our mounting forces in the Pacific. Thus 


the era of lush railway earnings seems to have much 
more time yet to run, during which virtually every 
rail company will doubtless continue to add to 
its financial strength. 


TRANSLATION OF the invasion from expectation 
to actuality suggests certain changes in the domestic 
outlook as well. Our armies across the Atlantic now 
have undoubtedly been armed to the maximum, 
and production of most kinds of equipment will 
later on be geared down to the volume necessary 
for replacement only. (But men and great quanti- 
ties of new supplies will in all probability continue 
to move into the Pacific area.) The reconversion 
problems that Congress has been so reluctant to 
take up, should be advanced to a more prominent 
place in the lawmakers’ considerations. Particularly 
does this apply to the suggestions contained in the 
Baruch-Hancock program, on the broad principles 
of which there are few dissenting voices. (But 
Congress will undoubtedly find it "can't get around 
to it at least until after the Republican and 
Democratic conventions.) Not until a German sur- 
render, however, is it likely that restrictions will be 
appreciably relieved on the production of such 
civilian goods as radios, tires, automobile parts and 
the myriad of other articles requiring so-called 
critical materials. 


“AS FOR THE immediate outlook for share prices, 


any serious setback to our invading forces would in 
all likelihood find adverse reflection in stock trends. 
But whatever the temporary ebb and flow of the 
fortunes of battle, intelligent policy is to base 
one's investment activities on the assurance that 
the final outcome will be success. And a victorious 
conclusion to the war will be a bullish factor of 
prime importance. 


IN THE MEANTIME, the Fifth War Loan drive 
opens June 12. Every investor should participate 
to the extent of his ability, not only from patriotic 
motives but also from the standpoint of good 
investment policy. 


Written June 8, 1944; Richard J. Anderson. 
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FIRE INSURANCE STOCKS: Upsetting prece- 
dents of 75 years’ standing, the Supreme Court a 
few days ago handed down a decision holding that 
insurance companies are engaged in interstate 
commerce and hence subject to Federal regulation. 
Although long regulated by the various states in 


‘ which they operate, with those states usually super- 


vising the rates charged, the fire insurance com- 
panies comprising the defendants in this case 
originally were attacked on the basis that their 
rates were fixed monopolistically. 

Actually, however, it is well known that various 
segments of the present Administration have long 
looked covetously at the huge amounts of funds 
controlled by the country's insurance industry. And 
even one of the New Deal-appointed Justices of 
the Supreme Court raised the question whether it 
was the desire to nationalize the insurance com- 
panies, saying: "If it be desirable to do this, it 
should be done in an orderly manner by legislation, 
not by court decision”. 

Actually, there is currently pending in Congress 
a bill that would specifically remove the insurance 
business from liability under the anti-trust laws. 
And, because of the many ramifications which are 
potential in the Court's decision, it may be 
expected that sponsors of that bill, as well as the 
various state insurance authorities—to say nothing 
of the companies themselves—will shortly marshal 
their energies toward getting Congressional action 
on the matter. In the meantime, however, the 
market for fire insurance shares has reacted com- 
paratively sharply, considering the high degree of 
stability that has come to characterize this type 
of security. 


“DEATH SENTENCE” REVIEW: Another Su- 


preme Couft action of particular interest to 


investors was the agreement to review a decision’ 


holding that Section || of the Public Utility Act— 
the so-called death sentence—is Constitutional. In 
previous attempts to get a final ruling on the mat- 
ter, the Court has reached an impasse, notably in 
the North American case, from which four of the 
Justices disqualified themselves and thus made 
impossible a quorum. In the present instance, the 
Engineers Public Service Company is the appellant, 
having been directed by the District of Columbia 
Federal Court of Appeals to comply with an 
SEC order to divest itself of properties worth 
some $30 million. 

In light of the philosophies held by most of the 
present members of the Supreme Court, it would 
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CURRENT 
TRENDS 


perhaps be well not to place too much hope in a 
final decision upholding the contention of the 
utility companies that the death sentence is 
unconstitutional. 


RAILWAY GROWTH: Not for a long time have 


we witnessed railway car loading crossing the 


million-a-week mark, which was so common during _ 


the late 1920s. Nevertheless, there probably isn't 
a road in the country that is not handling  con- 
siderably greater volume of traffic than was hauled 
in even the peak years of that period. Measuring 
traffic on the basis of revenue ton miles, a much 
more accurate method than car loadings, even as 
far back as 1941 the country's Class | roads were 
hauling 10 per cent more traffic than the average 
for the five years 1925 to 1929. Spurred by this 
country's entrance into the war, the 1942 volume 
rose about 45 per cent above the five-year aver- 
age, and for last year the gain was about 
70 per cent. 


Greater-than-average growth has been shown by ~ 


roads comprising the Southern District (whose 
aggregate traffic was over 75 per cent greater 
than the 1925-1929 average}, the Central South- 
western Region (up about 120 per cent), the South- 
western Region and the Western District (both of 
which were up about 95 per cent). 


FROZEN FOODS EXPANDING: The quick freez- 
ing of foods has come to be one of our fastest 
growing industries, and the acceptance among 
housewives already gained by food products pre- 
served in this manner suggests that considerable 
further expansion is likely to be seen. Back in 1937, 
the commercial frozen fruit pack amounted to 
105 million pounds. Steadily growing without a 
setback, last year's total came to 320 million 
pounds. Even faster growth has been shown by 
vegetables, which have come up from 48 million 
pounds in 1937 to 330 million last year. Of less 
importance, but nevertheless growing in volume, 
poultry in the past six years has increased from 
12 milion pounds to 105 million, seafoods from 
40 million to 90 million and meats from zero to 
14 million. - 

Participating in this growth are, of course, such 
firms as General Foods with its Birdseye division. 
But in addition to the food processors themselves 
there has grown up a flourishing business in the 
erection and operation of frozen food locker plants, 
of various sizes, which lease out their facilities to 
the general public. 


: : 
| 
AN 
£ 
|__| 


CARBON BLACK VOLUME HOLDS: Because 
the tire manufacturers are the carbon black com- 
panies’ best customers, it was feared early in the 
war that a large part of the business of such units 
as Columbian Carbon and United Carbon would 
be numbered among the casualties of the conflict. 
The fact is, however, that demand for carbon black 
has been outstripping the available supply, so much 
so that the Government is planning to build several 
new plants so as to increase production. The reason 
is that the manufacture of synthetic rubber tires 
calls for considerably more carbon black per unit 
than is used in tires made of the natural product. 
And during the second half of last year synthetic 


‘ rubber tire production finally began to get into its 


stride. More recently, the volume of man-made 
rubber tires has reached such proportions that 
inventories of carbon black have had to be drawn 
upon, and now it has been reported that available 
supplies are sufficient for only about 60 days’ needs 
as against six months at this time last year. 


BRIEFS ON “SELECTED ISSUES” (See page 18): 
Subsidiary of Bethlehem Steel starts development 
of 16 iron mine concessions in Venezuela. . . 
Oil Well Supply, subsidiary of U. S. Steel, plans 
to acquire Witte Engine Works, maker of small 
gas, gasoline and diesel engines. . . . Commercial 
Solvents will pay a 30-cent dividend June 30, same 
amount as paid December 31 last. . . . First quar- 
ter sales of Allied Stores were 10.3 per cent above 
same period a year ago. . . . May and five months’ 
sales of McCrory Store up 10.9 and 0.9 per cent, 
respectively, from year ago. 


OTHER CORPORATE NEWS: Unfilled orders of 
Bendix $1 billion March 31... . F. E. Myers pay- 
ing 50-cent dividend June 28, vs. $1 March 28 last 
and 50 cents in June, 1943... . Sales of Casco 
Products for fiscal year ended February 29 up 
145 per cent, compared with previous fiscal period. 

. Oppenheim-Collins' stockholders meet June 27 
to vote change in shares from no par to $10 par 
value. . . . Reliable Stores to pay 50-cent extra 
dividend, along with 12!/-cent quarterly payment 
July I... . Interchemical stockholders meet June 23 
to vote merger terms with Standard Coated Paper. 


This Month's 
High Grade Security 
Recommendations 

Issue: 

U. S. Treasury 2% bonds, due 1970......... 
Callable at 100 beginning 1965. 
Denominations, $500 and up. 

U. S. Treasury 2% bonds, due 1954......... 
Callable at 100 beginning 1952. 
Denominations, $500 and up. 

U. S. Treasury 144% notes, series B-1947..... 
Not callable prior to maturity. 
Denominations, $1,000 and up. 
Denominations, $1,000 and up. 

U. S. Treasury 7% certificates of indebtedness. 
Not callable prior to maturity. 
Denominations, $1,000 and up. 


U. S. War Savings Bonds, Series E............ 75 
Yield, 2.9% if held to maturity 10 years 
hence. Redeemable at holder's option after 
60 days from issue date. Denominations, 
$25 to $1,000. 

U. S. War Savings Bonds, Series F............ 74 
Yield, 2.53% if held to maturity 12 years 
hence. Redeemable at holder's option after 
6 months from issue date. Denominations, 
$25 to $10,000. 

U. S. War Savings Bonds, Series G............ 
Yield, 2.5% if held to maturity 12 years 
hence. Redeemable at holder's option after 
6 months from issue date. Denominations, 
$100 to $10,000. 

U. S. Treasury Savings Notes, Series C......... 
Yield, 1.07% if held to maturity 3 years 
hence. Redeemable at holder's option after 
6 months, from issue date. Denominations, 
$100 and up. 


100 


. Douglas Aircraft arranges $75 million revolving 
credit to replace former credit running up to 
$40 million. . . . United Stockyards acquires control 
of Fort Worth Stockyards. . . . Kroger Grocery 
had an average of 2,955 stores in operation 
May 20, vs. 3,074 stores a year ago. .. . Canadian 
subsidiary of Air Reduction acquires Cheney 
Chemical, Ltd., Toronto, Canada. . . . Navarro Oil 
raises July | dividend to 40 cents from 30 cents 
paid April |... . Webster Eisenlohr calls 7 per cent 
preferred stock for redemption August |... . 
Directors of Certain-teed Products have decided 
not to proceed with reorganization plan submitted 
to stockholders March 10 last. 


HOW THE MARKET MOVES 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 15. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which appear each week in the columns of this magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS PREFERRED STOCKS 


These bonds can be used to form an investment portfolio FOR INCOME 
backlog. While not of the highest grade, they are reason- These are good grade issues and quality ces tieusstmants. 


ably safe as to interest and principal. Gomes 
Allied Stores 5% cum............ 100 ©=—- 5.00% 100 
FOR INCOME “free Wield’ Brive Atch., Top. & S. F. 5% non-cum.. 94 5.32 Not 
Chic., Burlington & Quincy Ist & No. Amer. Co. (par $50) 6% cum. 55 5.45 55 
107 4.67%, Public Service N. J. $5 cum....... 97 5.16 Not 
N. Y., Chic. & St. Louis ref. 4'/os,'78. 96 4.69 102 Radio Corp. $3.50 Ist cum....... 75 4.67 100 
Texarkana & Ft. Smith Ist 52,1950. 101 5.45 107//, yor non-cum. 
WwW M d Ist 5'/as,'77... 104 5.29 105 eynolds Metals 9'/2 /o cum...... 

Union Pacific R.R. non-cum... 96 4,17 Not 
Atlantic Coast Line gen. 4!/s, ‘64. 88 5.11 Not Reasonably assured dividends and prospects of appreciation 
Cleve. Union Term. Ist 4s, 7. 95 4.74 . 101 are combined in these issues. 

N. Y. Central 4'/2s, 2013......... 70 = 6.43 110 Columbia Pictures $2.75 cum...... 44 6.25 53 
Northern Pac. ref. & imp. 6s, 2047. 95 6.32 110 Electric Bond & Share $6 cum..... I 6.59 Not 
Southern Pacific 4'/2s, 1969....... 79 » 5.70 100 Gillette Safety Razor $5 cum.conv. 82 6.10 105 
Texas Pacific gen. & ref. 5s, 1979. 91 5.49 105 Republic Steel 6% pr. cum....... % 6.25 110 


COMMON STOCKS FOR INCOME 


While these issues are listed primarily because of their income characteristics, most of them are by no means devoid of 
potentialities of market appreciation over the longer term. Issues of this type should constitute the larger portion of the stock 
commitments held by the average investor, with only secondary place accorded the “business cycle” types of shares. 


Adams-Millis........... 31 $050 $2.59 .... Macy (R.H.) ......... 37 $2.00 $1.00 £$2.14 b$1.67 
Amer. Machine & Fdry.. 16 0.80 0.40 May Department Stores. 56 3.00 1.50 h4.03 
Amer. News ........... 35 1.80 090 5.14. .... Melville Shoe ......... 
Borden Company ...... 32 Pennsylvania Railroad .. 29 2.50 1.00 649 a0.91 
Chesapeake & Ohio.... 45 3.50 2.25 4.04 a$0.90 Philip Morris ......... 89 4.50 3.75 g6.10 b2.90 
Consolidated Edison ... 22 1.60 0.80 1.70 0.73 Standard Oil of Calif... 37 2.00 1.00 2.78 a0.60 
Elec. Storage Battery... 42 2.00 1.00 2.27. .... Underwood Elliott Fisher. 58 2.50 0.50 3.38 a0.63 
First Nat'l Stores....... 40 2.50 1.25 3.0! 2.00 Union Pacific R.R....... 109 6.00 3.00 18.58 a3.39 
Gen'l Amer. Transport.. 43 2.25 0.62'/, 3.86 0.79 United Biscuit ......... 2! 1.00 0.50 2.70 a0.58 
32 206 U. S. Tobacco......... 24 1.30 0.30 
MacAndrews & Forbes.. 27 1.65 0.85 1.60 0.45 28 1.60 0.80 


BUSINESS CYCLE STOCKS 


Issues included in this group obviously involve varying degrees of speculative risk, but their price potentialities are such as 
to warrant their inclusion in diversified portfolios. 


American Brake Shoe ... 41 $1.80 $0.35 $3.38 a$0.60. Glidden Company ..... 21 = $0.90 $0.60 s$1.88 b$0.72 
American Stores ....... Great Northern Ry. pfd. 32 2.00 1.00 7.84 0.80 
Anaconda Copper ..... 25 2.50 050  §3.89 00.87 Homestake Mining ..... | 
Atchison, Topeka & S. F. 65 6.00 3.00 21.11 3.55 Kennecott Copper ..... 30 3.00 1.00 §4.16 a1.02 
Bethlehem Steel ....... 58 6.00 3.00 8.58 al.6l Lima Locomotive ...... 39 2.00 0.50 TAS... 
Briggs Mfg. ........... 34 2.00 0.50 1.92 00.74 Louisville & Nash. R.R... 88 7.00 2.00 18.13 «43.76 
Climax Molybdenum ... 34 3.20 1.00 3.82 00.63 McCrory Stores ....... 18 100 050 2.0! .... 
Commercial Solvents ... 15 0.60 0.30 1.10 a0.21 Mid-Continent Pet. .... 26 1.40 0.40 3.53 00.77 
Continental Can ....... 40 1.00 0.50 1.81 ri.93 New York Air Brake.... 39 2.00 1.00 3.83 00.79 
Crown Cork & Seal..... 34 0.75 0.25 2.18 00.64 Thompson Products .... 42 1.50 0.50 7.21 02.47 
Firestone Tire ......... 48 2.00 0.75 15.04 76.40 Tide Water Asso. Oil... 15 0.85 0.40 1.98 0.47 
Freeport Sulphur ...... 32 2.00 «1.00 3.10 00.75 Timken Roller Bearing... 47 2.00 1.00 2.66 
Fruehauf Trailer ....... 37 1.65 0.80 5.39 0.8! Twentieth Century-Fox .. 25 2.00 0.75 5.37 al.57 
General Electric ....... 36 1.40 0.70 1.56 00.36 . 52 4.00 2.00 4.39 a1.23 


§—Before depletion. a—First quarter. b—Half year. c—Nine months. f—Fiscal year ended July 3!, 1943. g—Fiscal 
year ended March 31. h—Fiscal years ended January 31, 1944 and 1943. k—Fiscal year ended September 30. n—Fiscal 
years ended October 31, 1942 and 1943. r—i2 months to March 3!. s—Fiscal year ended October 31, 1943. 
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WASHINGTON 
NEWS LETTER 


ENERAL SOMERVELL re- 

cently told members of several 
Congressional committees meeting 
with him at the Pentagon Building 
that when the renegotiation law ex- 
pires December 31, the President is 
not likely to extend it for the addi- 
tion half-year permitted in the statute. 
During hearings many months ago, 
in turn, Secretary Forrestal told a 


Senate committee that attention 
should be given to early ending of 
renegotiation. 


Meanwhile, both Army and Navy 
are trying hard to put new and ex- 
tended contracts on a firm basis. 
Pretty soon companies working for 
the Army will be able to get firm 
prices, not alone on single contracts, 
but for the entirety of their Army 
work. The rub, of course, is that in 
consideration of getting a firm offer, 
companies will have to set much 
lower prices in the first place. Their 
cost records may even be scanned for 
such little items as executives’ enter- 
tainment accounts. Independent of 
the renegotiation act, War Depart- 
ment, when making contracts, has 
power to fix a reasonable price. 

As the Services move away from 
renegotiation, they will talk costs 
more and more. Their officers will 
read countless prepared addresses on 
the subject to business gatherings and 
societies of accountants. But Army 
and Navy attitude will be expressed 
in more than words. As in the case 
of Brewster, cost will be a considera- 
tion when orders are cancelled. 


COMPANIES WHICH make 
public utility equipment must expect 
new orders as American forces in- 
vade Europe. Present Army calcula- 
tion, based in part on experience in 
Italy, is that it will be necessary to 
restore about ten per cent’ of the 
European utilities in cities of more 
than 200,000 population. This will 
involve motors, generators, trans- 
formers, etc. Companies making such 
equipment are generally working off 
high backlogs. European require- 
ments may entail use of special WPB 
ratings meaning “Please Rush.” 
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EVEN THOUGH he would not 
say so publicly, it can be taken as 
fact that C. E. Wilson of WPB 
would be as surprised as delighted 
if government inspectors, now at 
Brewster’s Long Island City plant, 
actually found new work for the com- 
pany. Plant had assembled planes, 
and so far as any one in Washington 
knows, possesses neither equipment 
nor personnel to make components. 

If nothing is done for Brewster 


. itself, the sudden shut-down is likely 


to benefit other war producers. In 
Washington, rumors of other shut- 
downs breed fast. The aircraft in- 
dustry is jittery, to judge from phone 
calls to agency men. Efforts to ease 
them into new work—before they 
lose war business, which, after all, 
may not be for a long time—seem at 
last to entail more than conversation. 
Army itself is interested since assur- 
ance of new work when old orders 
die would prevent an exodus of work- 
ers from war plants. 

First impression is that the event 
will speed up termination legislation, 
beyond that entailing mere settle- 
ments due to companies on jobs can- 
celled before completion. There cer- 
tainly will be a lot of motions to en- 
force that impression. Unfortunately, 
the political conventions are almost 
here and it is still not settled whether 
Congress will come back to Wash- 
ington after the candidates are formal- 
ly picked. 


NOT NOW but sometime this 
winter Congress is likely, at long 
last, to interest itself legislatively in 
freight rate differentials. The gen- 
eral idea, of course, is to bring south- 
ern: and western roads into closer 
alignment, ratewise, with those in the 
East. Since southern and western 
United States have vast industrial 
ambitions which, they feel, are held 
back by rate “discrimination,” the 
movement toward equilization will 
gain force. Horizontal cuts in the 
West and South should not be as- 
sumed. Ideas are more likely to fol- 
low a recent report of the Board of 
Investigation & Research which 


wants slashes which would be like- 
ly to raise volume. A job like this 
could take years of study—and nego- 
tiation. 


FOR MORE THAN a year, car- 
tels have been under pretty continual 
attack and the term “cartel” was built 
up to mean all that is evil in inter- 
national business. Among a lot of 
newspapermen who have been watch- 
ing for a long time how Washington 
works this created the suspicion that 
something was in the mind to make 
cartels respectable. There is a broad 
government agency committee hold- 
ing periodic sessions on the subject, 
but its work is shrouded in mystery. 
As far as one can gather this is the 
situation : 

State Department wants American 
companies to enter vigorously into 
foreign business. Companies state, 
however, that they can do so only by 
entering into cartel arrangements. A 
given concern is told that it can have 
X per cent of a given market, or it 
can stay out. Other American com- 
panies in the same field complain that 
if this option is taken, they themselves 
must stay out. ; 

First effort, apparently, will be to 
persuade other governments to im- 
pose such conditions as rarely as pos- 
sible. This is the American stand, 
for instance, in the present oil con- 
ference. However, there is no way 
of knowing whether other govern- 
ments will consent. If they do not, 
so goes current gossip, there may be 
an effort to amend the Webb-Pomer- 
ene Act to permit American concerns 
to join the cartels they fail to lick. 


LEGISLATORS expect pressure 
later for amendment of the Johnson 
Act which prohibits bond flotations 
on behalf of governments which de- 
faulted. Because of the many evi- 
dences that liberated European gov- 
ernments will take title to major 
properties—partly to keep them out 
of private Nazi hands—governments 
(Please turn to page 31) 
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Offshoots & Sidelines 


Pepsi-Cola becomes a patron of 
the arts with its plan to offer $11,000 
in cash prizes for twelve paintings to 
illustrate its 1945 calendar—the com- 
petition has been organized as Artists 
for Victory, Inc., and is expected to 
be an annual event. .. . Walt Disney 
Studios will soon complete a series 
of cartoon films (English, French and 
Spanish versions) for Electric Auto- 
Lite under the name of “The Right 
Spark Plug in the Right Place,” and 
starring the character, “Johnny Plug- 
Chek”—this is said to be the first 
time that an animated educational 
film has been produced by the creator 
of Mickey Mouse and Donald Duck 
for the automotive industry. .. . 
American Rolling Mill has developed 
a new artillery ammunition contain- 
er, which can be tossed off moving 
supply trucks, submerged in water 
or exposed to the heat of the sun 
without damage—the container is fab- 
ricated from sheet metal, and is said 
to have an unusual structure... . 
Sergeant Barney Ross, Marine hero 


SEPTEMB, 


A MONTHLY INCOME 
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By Weston Smith 


and former welterweight boxing 
champion is being groomed as a 
sports announcer for the radio—a 
sponsor is reported to be interested 
in featuring him on the Mutual 
Broadcasting System. ...A new 
note in the mailing of quarterly re- 
ports to stockholders has been struck 
by North American Company by the 


mailing of its 16-page March 31 state- 


ments without envelopes—the name 
and address of the recipient are im- 
printed on the cover of the booklet 
in much the same way that many na- 
tional magazmes are handled for mail- 
ing. . . . The National Wholesale 
Jewelers Association is back of the 
move to popularize engagement rings 
for men—it is believed that the re- 
vival of the use of double wedding 
rings, a development stimulated in 
wartime, has started the vogue for 
double engagement rings. 


Plastic Parade 


Last week Westinghouse Electric 
& Manufacturing announced its new 
moisture-proof plastic coating, which 
is being utilized to seal radar, etc., 
against harmful humidity—called 
“Fosterite,” this protective plastic is 
expected to serve for a variety of 
postwar purposes. . .. A revolution- 
ary improvement in thermoplastics is 
Monsanto Chemical’s new ‘“‘Cerex,” 
which unlike similar plastics can be 
boiled, exposed to sunlight and other- 
wise subjected to heat without melt- 
ing—among the injection molders 
which are making war parts of the 
new material is the Pro-phy-lac-tic 
Division of Lambert Company, which 
also has developed many peacetime 
applications for this new molding 
compound. . . . A new combination 
of transparent plastics, known as 
“Laminated Lucite-Butacite,” has 
been perfected by duPont de Nemours 
to provide added protection to air- 
craft pilots when under fire—this is 


- a three-ply plastic sandwich, the mid- 


dle layer being of “Butacite,” which 


seals itself after being pierced by bul- 
lets or flak. . . . Interchemical Cor- 
poration has perfected a new fire- 
proof plastic for impregnating porous 
metal castings by vacuum pressure— 
the plastic contains no volatile sol- 
vents to ignite when the casting 
comes in contact with heat. ... New- 
est in plastic paints, made with a 
synthetic resin base, are being intro- 
duced by Great Lakes Varnish 
Works: (1) “Plastic-Namel,” a por- 
celain-like finish for woodwork and 
wall, and (2) “Plastic-Lak,” a li- 
noleum-like coating that can be used 
for floors. 


Publishing Patter 


“Keep Up With the World,” the 
column of news oddities featuring 
Collier’s Weekly, is being dramatized 
for a new radio show—it is expected 
that Elgin National Watch will spon- 
sor the program, beginning late next 
month... . Latest in executives’ news- 
letters is the “Surplus War Property 
Newsletter,” which will analyze and 
appraise Washington’s plans and 
regulations in this field—the editor 
is Vincent F. Callahan, who recently 
resigned as national director of ad- 
vertising for the War Bond Promo- 
tion of the U. S. Treasury Depart- 
ment. . . . Fawcett Publications, Inc., 
has completed a survey of the reading 
habits of the youngsters as far as 
comic magazines are concerned—the 
6-to-ll-year age group includes the 
most avid readers with 95 per cent 
of the boys and girls buying an aver- 
age of 14 comic books per month. 
. . . Newest in advertising media is 
the shoe box, which is being utilized 
by the Homasote Company to carry 
its message on synthetic soles—a 
booklet describing the new leather 
substitute is packed in the same box 
with each pair of shoes shipped by 
the company. . . . Among the trade 
newsletters, which are becoming 
firmly entrenched, is the ‘“Confiden- 
tial News Letter” published by 
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Quick Frozen Foods & The Locker 
Plant—the digest is styled for quick 
reading and covers the interpretation 
f regulations, trends, rationing and 
price controls as applied to this in- 
dustry. 


ffice Offerings 


Newest in streamlined desks for 
executives has been styled by The 
Leopold Company for use as a con- 
ference table seating up to nine per- 
ons—this oversize desk is recom- 
mended for the crowded offices of ex- 
eutives who have to convert their 
mall quarters into conference rooms 
mn short notice. . . . Smallest yet in 
pocket slide rules is the new “Cub” 
model introduced by Reinke & As- 
kociates—only 614 inches long, this 
ide rule is just as accurate and 
ersatile as high priced instruments, 
but retails for only 75 cents. . . . Fol- 
lowing tests in thousands of office 
hairs, a new hickory spring has been 
found as satisfactory as the former 
etal tilting devices—W. H. Gun- 
ocke Chair Company is now mak- 
ng available a selection of these 
ood-spring chairs for civilian use. 
.. There have been many strange 
ombinations in the office equipment 
eld, but E. H. Hotchkiss Company 
as developed a unique tool that does 
o different jobs efficiently—this is 
2 combination letter opener and staple 
emover. 


0od Foibles 


Now that the rationing of lard has 
been suspended, Swift & Company 
as embarked on a campaign to win 
ack its part of the shortening market 

the new product is “Bland Lard,” 
in improved brand, which is tasteless, 
bhdorless and needs no refrigeration, 
ind is said to outperform the costliest 
thortenings. . . . American Home 
Products’ “G. Washington Coffee” 
as been improved and will be fea- 

red as a new instant coffee—experi- 
ince in preparing a special beverage 
or the armed forces has helped in 

e development of a richer flavor. 
. . Latest in cook books issued by 
Deerfield Packing Corporation is de- 
poted entirely to the reconversion of 
lehydrated potatoes—recipes are 
tyled for the feeding of up to one 
hundred persons, and include the 
Preparation of hashed brown, lyon- 
aise, mashed and au gratin potatoes 

d potato salad. 
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Apparel Antics 


Trousers that will forever hold 
their creases, and dresses that will al- 


-ways remain pleated, regardless of 


cleaning or laundering, are among 
the promises of nylon for after the 
war—as these garments also are 
stain-proof and _perspiration-resist- 
ant, perhaps the outlook for the press- 
ing establishments is none too en- 
couraging. . . . Newest in men’s 
shorts from P. H. Hanes Knitting 
Company has been dubbed “fig-leaf 
underwear”—the style is intended to 
provide more comfort and less cov- 
erage for summer wear. . . . Formfit 
Company becomes the first manufac- 
turer of women’s apparel to utilize 
network radio by its signing of a con- 
tract with the Mutual Broadcasting 
System—a male singing star will pro- 
vide the lure for the weekly Sunday 
afternoon program. . . . Greater safe- 
ty and more comfort are the features 
of the new plastic industrial helmets 
introduced by the Dockson Corpora- 
tion—called the “Tuff-Hat,” this new 
style is molded from phenol resin by 
fluid pressure. 


Glass Glossary 


Libbey-Owens-Ford now reveals 
how it toughens the glass lenses for 
the 800-million candlepower aerial 
searchlights that are employed by the 
armed forces in all kinds of weather 
—a quick plunge in ice water, after 
application of 140° of heat for three 
hours, is the final treatment... . A 
new line of fine curtain and drapery 
fabrics, made entirely of spun glass, 
has been announced by Owens- 
Corning Fiberglas Corporation—the 
glass material will be available in 
twenty shades from deep colors to 
pastels. . . . Pittsburgh Plate Glass 
continues to find new uses for its 
“Foamglas,” the fabricated insulating 
bricks that float—now utilized for life 
rafts by the U. S. Navy, it will be 
styled in many forms for bathing 
beaches and swimming pools after the 
war... . In order to watch the dial 
or counting device on a machine 
which is otherwise not visible to the 
operator, Larrimore Sales Company 
has perfected a special magnifying 
mirror that works somewhat like a 
periscope—the mirror is mounted on 
an L-arm and can be attached and 
adjusted to any position on any ma- 
chine. 


NOTE—From time to time, in this space, 
there will appear an advertisement which we 
hope will be of interest to our fellow Amer- 
icans. This is number thirty-seven of a series. 
ScHENLEY Distitters Corp., New York 


The Whiskey Rebellion 


We had a rebellion way back in 
the early years of our republic. It seems 
that then, as now, our people were ar- 


ticulate . . . right or wrong. But it is 
important that they never were 
“muzzled.” 


In 1791, shortly after Washington 
became President, a famous incident in 
American history occurred. The Gov- 
ernment imposed a tax on whiskey, and 
that was an innovation. Someone, some- 
where, once made the remark—‘“First 
you abhor a thing; then you tolerate it; 
then you embrace it.” 


Our early Americans “abhorred” 
this first tax on whiskey, and made no 
bones about it. It resulted in what is 
known as “The Whiskey Rebellion.” The 
small family-owned distillers resented 
the tax deeply, and refused to pay it, and 
the tax collector’s job must have been a 
very uncomfortable and dangerous one. 
In a number of instances he was tarred 
and feathered, and was ridden out of 
town on a rail—and that’s hard going. 


Rioting and mob violence broke 
out and President Washington called out 
the militia to quell the insurrection. It 
was put down without bloodshed, and 
the right of the Government to tax whis- 
key manufacture was established. Well, 
that was progress, and ever since then 
whiskey has been subject to an excise 
tax. 


No need to reiterate the vast sums 
of money. which are required in our pres- 
ent emergency. One illustration will 
serve to remind us of the general pic- 
ture. In a recent devastating raid on 
German industries, our plane loss alone, 
amounted to nearly $20,000,000 . . . just 
one incident. That gives us a rough idea 
of what it costs us to win this war. 


And there is no mob violence, or 
rioting or insurrection in our country to- 
day, as taxes go higher and higher. But 
there 7s danger lurking around the cor- 
ner, nevertheless. When taxes on whis- 
key go up without end, it gives the boot- 
legger the inspiration to get back in 
business . . . and he pays no taxes. To- 
day the Alcoholic Beverage Industry, 
through the sale of its products, is 
America’s number one tax collector. No 
other industry contributes so much— 
while yet devoting its total today’s ef- 
fort to war work. 


MARK MERIT 

of ScHENLEY DistiLters Corp. 

FREE—A booklet containing reprints of 
earlier articles in this series will be sent you 
on request. Send a post-card to me care of 


Schenley Distillers Corp., 350 Fifth Avenue, 
New York 1, N. Y. 
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H igh grade bonds were firm and 
there was increased activity in 
obligations of some of the occupied 
countries. Railroad bonds were weak 
and losses of several points were re- 
corded in some of the more specula- 


tive issues. However, it was note- 
worthy that bonds of the Burlington 
and other roads which have solved 
near maturity problems declined only 
fractionally. Commercial Mackay 
income debentures advanced sharply. 
Northern Central refunding 5s ad- 
vanced in the face of general weak- 
ness in the rail list to a new high 
of 129. 


SPECULATIVE RAILS 


Price recessions throughout most 
of the list of secondary and defaulted 
rails last week were clearly related to 
the war news, although it may be ar- 
gued that the market for bonds of 
these types was about ready for a re- 
action in any event, in view of the 
substantial gains recorded in recent 
months. It was recalled that the lows 
for speculative railroad bonds were 
recorded four years ago when the 
Nazis were sweeping through Europe. 


-In May, 1940, the Dow-Jones average 


of second grade rail bonds declined to 
36.55, and the average of defaulted 
rails reached a low of 7.23. Recently, 
these averages have been around 83 
and 40, respectively. 

Other comparisons are probably 
more significant. In 1932, the year 
of largest deficits, the second grade 
rail average ranged between 47.72 and 
74.70. In 1937, this index reached 
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a recovery top of 95.76. Considering 
the vast improvement in railroad 
finances in recent years and the sharp 
reduction of indebtedness by many 
carriers, current price levels well be- 
low the best 1937 figures do not ap- 
pear to reflect excessive optimism. 
The railroads have come to be re- 
garded as “war babies,” and there is 
no question that their prosperity re- 
flects the high rate of wartime busi- 
ness activity. Under the circum- 
stances, it is natural that develop- 
ments which may mean an early end 
to the war in Europe should lead to 


selling in secondary rail liens. 0 
the other hand, it is inconsistent fo 
the market to raise valuations o 
“peace beneficiaries” in anticipation 9 
a postwar civilian goods boom, at th 
same time that appraisals of rail se 
curities are being lowered in expecta 
tion of a severe traffic slump. If th 
rail averages were above the 193 
highs, there would be more justifica 
tion for bearishness. Although th 
recovery since 1940 has covered a lo 
of ground, the gains have general] 
been conservative in relation to thy 
improvement in cash positions an( 
debt ratios. 


A. T. & T. CONV. 3s 


The advance of American Tele 
phone & Telegraph stock to level 
above 160 has tended to accelerat 
conversions of the debenture 3s, 1956 
These bonds, issued in the amount o 
$233.1 million in 1941, are convert 
ible into capital stock at $140 pe 
share, payable by surrender of $10 
principal amount of debentures an( 
payment of $40 cash. Up to the ent 
of 1943, only a litle over $11 millio 
had been converted, but the total hat 
increased to more than $37 millio 
at the end of last month. 

With the debentures selling aroun 
119, the current yield is about 2%, 
per cent, and many of the original; 
purchases will doubtless be content tq; 
maintain their positions. In the cast 
of institutions which are not per 
mitted to make direct commitments i 


pe 
$: 
Redemption 
Iss Amount Date Issu Amount Date 
Allied Corp. Inspiration Cons. Copper, Ist 
$173,000 Aug. 1, 1944 Entire July 1, 194 N 
Bangor Hydro-Elec. Co. Ist Intl. Rys. ‘of Central Amer. : 
1,108,000 July 1, 1944 lst In. & ref. 6%s, 1947. 1,500,000 Aug. 1, 194 
Chicago & Western In- 2 Kansas + a Gas Co., Ist 
diana R.R. Ist & ret. 5,000 Aug. 1, 1948tO 
ser. D 4%s, 1962........ 363,000 Sep. 1, 1944 Kansas = & Light Co., 
Cuba (Republic of) ext. Ist 3%s, 1969........... 170,000 July 1, 19 p 
500,000 June 30, 1944 Kewanee Service Co., 
Cuba (Republic of) ext. Ist 23,100 July 1, oft 
Se Se ea 125,000 June 30, 1944 Luzerne County Gas & Elec., 
Chicago, Burlington & Ist 3%s, 1966........... 242,000 July 1, 19 in 
Quincy, Ill. Div. 3%s, & Rm: 
Entire Jan. 1, 1945 1st 139,000 July 1, 194 i 
Chicago, Burlington & Panhandle Sastern Pipe Line, n 
Quincy, lL Div. 4s, lst mtge. & Ist In. ser. 
Entire Jan. 1, 1945 eds 500,000 July 1, 194M 
—— Union Term. Co. Pennsylvania Co., sec. 4s, 
Ist E, 1969........ 38,000 Aug. 1, 1944 Entire Aug. 1, 
Connecticut Power Co., 1st Penna:, Ohio & Detroit 
& gen. B, 3%, 1967..... 20,000 July 1, 1944 R. K., ist & ret. D 3%s, be 
Dominion Tar & Chemical 276,000 July 1, 19 
Co., deb. ser. A, Pressed Car’ Co., deb. fe 
Dominion Tar & Chemical Philadelphia Co., coll. tr. In 
Co., . ser, 58,000 July 1, 194 
BB Entire Aug. 1, 1944 Scovill Mfg. Co., deb. 3%s, Ww 
Dayton Power & Light Co., 988,000 July 1, 194 
174,000 July 1, 1944 Socony-Vacuum Oil Co., 2% is 
Great Lakes Power Co., Ltd. $,000,000 July 1, 
gen. 5s, 1957............ 50,000 Aug. 5, 1944 | Elec. & Gas, f 
Hamilton, By-Product Coke Ist 3%8, 1978............ 300,000 June 26. 
Ovens, Ist ser. A, 5s, 1955 68,500 June 30, 1944 
Hi ton Oil Co. of Texas Virginia Public Service Co., b 
491,000 Aug. 1, 1944 Ist 3%s, 1972............ Entire June 26, 19 
Holyoke Street Ry., 1st mtge. Virginia Public Service Co., J 26, 19 hi 
(now inc.) bds., 1945. Entire July 1, 1944 von Tg ee Entire une 26, : 
st oungs 
ed Dey Ane, 89,000 July 1, 1944 Co., conv. deb. 4s, 1948.. Entire July 1, 
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the stock, holdings acquired at rela- 
ively small premiums will probably 
be retained. However, in the event 
of any significant further advance in 
price, individual investors may well 
@ consider the advisability of converting 
or switching into other high grade 
bonds offering better yields. 


ALLEGHANY 5s 


The new issue of $30 million Al- 
leghany Corporation notes sold last 
week will provide the major part of 
the funds required to redeem $21.6 
Mmillion 5s of 1949 and $18 million 
js of 1950. The new 3% per cent 
notes, due in 1954, are secured by a 
lien on 1.1 million shares of Chesa- 
peake & Ohio common stock, and are 
convertible into this stock on the ba- 
@ sis of 20 shares for each $1,000 prin- 
@cipal amount. In view of the sharp 
reduction in fixed charges and the 
good prospects for maintenance of the 
regular $3 dividend rate plus extras 
on C. & O., it appears that the com- 
pany will have substantial sums avail- 
able for partial retirements of the 
en@notes from time to time. 


NEW HAVEN INTEREST PAYMENTS 


Funds are now available for inter- 
est payments on N, Y., New Haven 
& Hartford system bonds secured by 
“/@the first and refunding mortgage. The 
listribution will amount to one year’s 
interest on the New Haven and Con- 
Gsolidated Railway issues on surren- 
"Bder of coupons due May 1 to October 
‘S 1, 1941, and November 1, 1941 to 

April 1, 1942. On the 6s of 1940, 
payments of $57.58 interest and 
$32.50 principal will be made. 


CHILDS CO. 5s 


On June 2, the Federal Court in 
10 New York City authorized the reor- 
ganization trustee of Childs Company 
_19fito make a 5 per cent distribution of 
principal to debenture holders and 
-1Hother creditors. A moderate decline 
fin the bonds reflected disappointment 
in this ruling, as motions had been 
iofmade requesting distributions up to 25 
_1@™per cent. On June 22 a hearing will 
be held on the petition of the pre- 
ferred stockholders’ committee seek- 
sing an adjudication of their rights 
-yoq With respect to certain assets which, it 
-yoagis claimed, were set aside as a reserve 
-yogfund for the preferred stock. The 
_yo§bondholders’ protective committee 
so hopes to submit a reorganization plan 
_yoag in the near future. The bonds recov- 
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ered on publication of a good April 
earnings report. For the four months 
ended April 30, 1944, net income 
amounted to $329,363, compared with 
$290,490 in the corresponding period 
of 1943. 


SEC CHANGING? 


Concluded from page 5 


days to file amendments conforming 
with the Commission’s opinions. The 
SEC conceded that the plan filed by 
the company might reasonably have 
been thought to be the best available 
at the time. But it indicated that the 
financial positions of Oklahoma Gas 
& Electric and Wisconsin Public 
Service have since improved suffi- 
ciently to make feasible the sale or 
distribution of the equities in these 
companies. Under integration orders, 
Standard G. & E.’s holdings will 
eventually be limited to the Philadel- 
phia Company properties. From this 
premise, it logically follows that other 
holdings which are ready for divest- 
ment should either be sold (and the 
proceeds turned over to bondholders ) 
or distributed to the owners of the 
debentures. 

Furthermore, under the Commis- 
sion’s recommendations, the unpaid 
portion of the debentures would re- 
tain a creditor status until such time 
as the principal could be completely 
paid off, from the proceeds of further 
sales of investments, from earnings, 
or through distribution of assets. 

In so far as creditors are con- 
cerned, it would appear that the find- 
ings of the SEC in the Standard G. & 
E. case follow the rule of “absolute 
priorities.” However, it should not be 
deduced that the Commission has re- 
versed its stand with regard to stock- 
holder participation, as established in 
the United Light, American Utilities 
and other Section 11 proceedings. 
The record shows that there can be 
no simple formula which will apply in 
all cases. 

General principles have been estab- 
lished, but the circumstances of in- 
dividual cases vary greatly. The Com- 
mission’s rulings on apportionment of 
assets among the various classes of 
security holders will depend upon the 
circumstances of the particular re- 
capitalization or dissolution. 


305-ACRE FLORIDA 
CATTLE RANCH 


Rentals and Silos Alone 
Now Showing Over 14% 
Annual Net on Total Price 


$55,000 


A highly improved ranch property now showing 
over 14% net return on the price from rentals 
and silos alone. Just 26 miles south of Miami 
and only 1% mies east of U. S. Highway 1, the 
entire 305 acres are strongly fenced, enclosing 
the ranch residence, stables, paddocks, poultry 
and turkey yards, conditioning sheds, storage 
buildings, repair shop and machinery housing, 
corrals and four concrete silos with a capacity 
of 250-tons each. Excellent water system, electric 
Power and telephone. Fully equipped refrigeration 
and quick-freeze rooms with fine possibilities for 
developing quick-freezing on commercial scale 
since location is in heart of vegetable producing 
area. A grand combination of finest pasturage, 
fertile soil for vegetables and high land for 
avocados and citrus fruit. For complete in- 
formation write C. W. Gormly. 


THE KEYES CO. 


Realtors 
“A Firm That Makes and Keeps Friends” 


Suburban Office, Kendall, Florida 


INVESTMENT CERTIFICATES 
Now Paying 3% © 


Farm and Home Certificates 
are legal investments in many 
states for banks, trust and insur- 
ance companies, trustees, guardi- 
ans and fiduciaries. 


Principal Federally insured up to 
$5,000. Current dividend rate 
3%. A strong association with 
assets of more than $26,000,000. 
We invite inquiries. 


FARM ann HOME 


SAVINGS and LOAN ASSOCIATION 
NEVADA, MO. 


Best Sellers 


such as “Berlin Diary” 
and “Victory Through Air 
Power” are completely re- 
printed in THE BOSTON 
GLOBE — Boston’s only 
all-day newspaper, insuring 
a discriminating reader 
audience for your financial 
advertising. 


Globe 
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CHART THE 
UPTURN 
YOURSELF 


Use the "Price Ranger,” a spe- 
cially designed chart blank which 
is particularly adaptable for the 
simplified plotting of daily stock 
prices (high, low, and close) with 
sales volume, daily commodity 
? prices, and any other daily index. 


These sheets are each 8!/, by II 
inches and are sufficient for a 
six months’ arithmetical record. 
Prices $1.00 for twenty-five in- 
dividual sheets, postpaid. Check 
or money order accepted. 


EDWARD 
WILLMS 


woe 7 East 42nd Street 


Charts, graphs, 
maps and floor plans 


LOEW’S INCORPORATED 
‘THEATRES 


THE Board of Directers on 
declared a dividend at the 


payable on the 30th day of June, 1944 to 
stockholders of record at the close of busi- 
ness on the 20th day of June, 1944. Checks 
will be mailed. 
DAVID BERNSTEIN, 
Vice President & Treasurer 


BLAW-KNOX COMPANY 
BLAWNOX, PA. 
Dividend Notice 


At its board meeting held on Wednesday, May 31, 
— —= Knox Company declared a dividend of 15 
on its outstanding no-par capital “—. 
10, 1944 to stockholders of record at 
close of business June 12, 1944. 


FREDERICK BAKER, Treasurer. 


AMERICAN SNUFF COMPANY 
Memphis, Tenn., June 7, 1944. 
Dividends of $1.50 per share on the Preferred 
and 60 cents per share on the Common Stock of 
American Snuff Company were today declared 
payable July 1, 1944, to stockholders of record 
at the close of business June 15, 1944. Checks 


will be mailed. 
W. M. BUSTEED, Treasurer. 


MEN MADE TO ORDER 
Fit Your Abilities 
: ToThe Opportunities 
You have unused talents 
y and mental powers. Learn to 
develop those faculties of mind 
which today’s world of business 
demands. Start life anew—with- 
“Wout changing your affairs. Write 
the Rosicrucians for free Sealed 
Book telling how you may receive age-old 


teachings to achieve personal power. 
Address: Scribe LJ. 


The ROSICRUCIANS, (Amorc)* San Jose, Calif. 


BUSINESS OPPORTUNITY 
WHY NOT FILE for Government oil lease on 
U. S. Oil Reservation Lands opened under new 
law. Its conor. Write, S. W. Pressey, 
Colorado. 


WAGE GAINS 


Concluded from page 4 


ly rate rose from 97 cents to $1.236, 


to 43.6 per cent in the machinery 


group, whose workers had their rate 
boosted from an average of 76.8 cents 
to $1.103. 

There was, it will be noted, a 
“joker” in the Little Steel formula 
and in the President’s wage freezing 
order, though there is nothing in the 
picture to indicate that its presence 
was either deliberate or detected. 
That “joker” lay in the application 
of the formula to the rate per hour— 
not to actual wages. Labor, how- 
ever, appears to have seized prompt- 
ly on the card and to have played it 
by increasing the amount of overtime 
on the job; for overtime is paid for 
at the rate of one and one-half times 
and sometimes double the hourly rate. 
And it is the weekly “take-home” pay 
that determines whether the worker 
is able to meet the increased cost of 
living. 

FURTHER GAINS 


This explains why, with the rate 
per hour increasing on an over-all 
average by 45.3 per cent in three 
years, the average weekly wage in- 
creased 62.8 per cent. As a matter 
of fact the union worker’s average 
weekly wages in the groups reported 
on undoubtedly increased even more 
than the substantial percentages 
shown, for as pointed out by Elbert 
D. Thomas, United States Senator 
from Utah, chairman of the Senate 
Committee on Education and Labor, 
“average” wage figures are arrived 
at by combining all salaries, and there 
are unorganized workers in many 
groups whose salaries have not even 
kept pace with the rising cost of liv- 
ing. Senator Thomas asserted that 


testimony taken by his committee in- © 


dicated that 15 million white-collar 
salaried employees, (in which he in- 
cluded approximately 5 million gov- 
ernment and other public workers) 
have had no appreciable increases 
since Pearl Harbor—have in effect 
suffered reductions in income because 
of increased taxes and living costs. 

The rise in the latter item is at- 
tributable to some extent to increased 
labor costs—to the fact that favored 
labor is getting far more than the 15 


per cent increase over January 194] 
scales presumably imposed by them 
Little Steel formula and the Presj 
dential order. The greatest increases 
have occurred in the cost of food and 
clothing—39.1 per cent and 33.6 pe 
cent respectively. Weekly wages in 
these two divisions of industry have 
increased 54.7 per cent and 54.4 pe 
cent—about three and one-half time 
the theoretical 15 per cent ceiling, 
and approximately two and one-hal 
times the 23.1 per cent rise in the 
over-all average. 

Wage increases, despite the conten- 
tions of labor leaders, have not been 
insufficient to meet increased living 
costs; and it seems clear that furthe 
increases in the wage groups on 
which the Government’s calculations 
are based, are not necessary in order 
to preserve the standards of living in 
effect prior to January, 1941. “La- 
bor’s gains,” as union chiefs style 
them, largely represent an increase 
in the cost of running the war and 
a hidden tax, as well, on the earnings 
of the millions of other workers 
whose incomes have not kept pace 
with the rising cost of living. dan 


Continued from page 9 
gold. The only thing which would be 
stabilized—or better to say, which 
the Governments would try to stabil- 
ize—would be the international ex- 
change rates. The possibility of inter- 
nal inflation in all the debtor countries 
and the possibility of borrowing via 
the fund from the United States un- 
der that plan are such that the pur- 
chasing power of ‘the weaker curren- 
cies would correspond less and less 
to the artificially stabilized dollar ex- 
change rate. The plan already pro- 
vides for apportioning of scarce cur- 
rencies, which implies strict foreign 
exchange control, black markets, con- 
trol of imports and exports, bilateral 
trade agreements, etc. As these are 
just the things the plans want to do 
away with, refuge would have to be 
taken to the ultimate resource pro- 
vided in the plan. Individual and 
uniform changes in the gold value off .. 
member currencies, the latter pro- 
vided all the member countries hav- 
ing 10 per cent or more of the aggre- 
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vate votes approve. The final out- 
ome, therefore, would be a rise of 
e gold price eventually in the 
United States also. 

A return to a genuine interna- 
ional gold standard which, in the 
sopinion of this writer, would be the 
nly way to avoid chaos and to per- 
mit a general economic recovery, 
might appear wishful thinking at the 
present moment. Nevertheless, it is 
smossible. Many signs point to a re- 
birth of sound economic thinking in 
this country and this might lead to a 
true international gold standard, con- 
sidering the weight of America’s voice 
in the future councils of the world. 

If such a return is to be a lasting 
one, we will have to avoid the mis- 
take made by Great Britain in 1924. 
A return to an international gold 
standard based on a relation between 


the general price level requires either 
a deflationary lowering of the price 
level or a change of the gold price 
shortly after the re-establishment of 
the gold standard, both extremely 
dangerous. 


ONE POSSIBILITY 


It seems, therefore, that mainte- 
nance of the present gold price in 
the United States and also in Canada 
in the postwar period would result in 
a definite dethronement of gold as an 
internal and an international medium 
of payment, as these gold prices are 
peg ut of line with general price levels. 

Such a policy would have far great- 
er consequences than merely those 
connected with the gold price; and in 
the course of these consequences, 
gold would probably lose its mone- 
tary character entirely and retain 
only its industrial value which, con- 
sidering the small industrial consump- 
tion of gold, is, of course, far below 
the present price. Such a possibility 
would spell disaster for gold shares. 

However, gold shares would be in 
an extraordinarily good position if 
any of the other developments out- 
lined above should come true. It is 
hard to foretell the future political 
and economic development, but the 
probability that gold will’ be de- 
throned is not very great. The gold 
price, therefore, depends entirely on 
d the future course of economic policy. 
 fOnl turn to the extreme form 
y are e forms 

of state intervention would spell dis- 
aster for gold, whereas every other 
policy more or less in the lines of 
orthodox economic thinking makes a 


JUNE 14, 1944 


gold and currency out of line with 


rise in the price of gold highly prob- 
able. 

A rise in the price of gold would 
give gold shares outstanding chances 
for the future. Even at the present 
price of $38.50 in Canada, the Cana- 
dian companies are showing highly 
satisfactory results and one can easily 
figure out what a rise of 20 per cent, 
35 per cent or 50 per cent would 
mean for these companies, whose 
labor and material costs should now 
have reached their peak independent 
of the future price of gold. American 
companies showed very good results 
before they were forced to abandon 
operations by the WPB. Even as- 
suming a slight rise in costs when 
the mines are reopened, a rise in the 
price of gold should enable them to 
earn at least their pre-war dividends, 
on the basis of which they appear 
rather underpriced. 

However, considering gold shares 
marketwise at present one has to 
realize that American gold mining 
companies are practically barred from 
operating for the duration, whereas 
Canadian companies although oper- 
ating, are greatly restricted in their 
activities by lack of manpower and by 


government regulations. The stocks. 


of the prominent Canadian com- 
panies, however, offer fair yields in 
addition to the future possibilities 
outlined above. Stocks of American 
gold mining companies will appeal to 
investors who do not care for current 
income, but whose main interest is 
accumulation of equity. 


ERNEST WOODRUFF, 


COCA-COLA DEVELOPER 


| Woodruff, Atlanta indus- 
trialist, who with a group of 
associates bought the Coca-Cola Com- 
pany from its founder, Asa G. Cand- 
ler, in 1919, died June 5. He was 
81 years old. Until his retirement 
several years ago Mr. Woodruff was 
a director and member of the com- 
pany’s executive committee, of which 
his son, Robert W. Woodruff, is 
chairman. Active in industrial and 
financial circles, he was president of 
the Georgia Trust Company from 
1902 until 1922 and chairman of the 
board in 1923. He served for a time 
as vice president and general mana- 
ger of the Atlanta Consolidated 
Street Railway Company, which was 
later incorporated into the Georgia 
Power Company. 


REAL ESTATE 


MASSACHUSETTS 


FARMS AND COUNTRY ESTATES 
Large Colonial Farm Home on State number 
highway; Birkshire vicinity; Electricity; gravity 
spring water; furnace and four fireplaces; Near 
school and store; Large barn and three chicken 
houses; 300 acres land estimated to cut 100,000 
feet lumber and 2000 cords wood; 17 milk cows, 
9 head young stock; good team horses; all farm 
equipment including milking machine and cooler ; 
200 apple trees; 1500 ft. elevation; short drive 
to large cities; planting done. Price $13,000; 
terms. Will sell without stock and equipment. 
Milk picked up. Producing substantial income. 

Owner, C. R. Bay, Tolland, Mass. 


NEW HAMPSHIRE 


LAKE SUNAPEE REGION : 

700 Acre Farm. 100 acres cultivation. Good in- 
come producer. Dairy or heavy beef cattle. Seven 
miles of iron’ post and wire fence. 400 apple 
trees. Duplex dwelling, two large barns. Eleva- 
tion 1,400 feet. Grand view overlooking Connecti- 
cut River Valley. Worth $18,000. With livestock 
and equipment $26,500. Make offer. 

R. A. CROSSLEY, Agent 
NEW LONDON NEW HAMPSHIRE 


SOUTHERN 
Small farm or country home of 7 rms., run. 
water, bath, elec., hot air heat, sunrm. with 
firep]., also heatilator firepl. in living rm., 25 ft. 
porch, awnings, storm windows, garage; 15 a., 
4 till, bal. woodland. ™% mi. to bl. rd.; taxes 
$40; price $3,800. The. Benway Agency, 5 W. 
Broadway, Derry, N. H. Tel. 535. Open Sundays. 
80 ACRES, 2% miles from industrial city. 35 
acres tillable, balance pasture, 200 qt. milk route, 
all equipment, 20 head registered Ayrshire, 200 
hens. Farmall tractor, tools, 9-room house in 
excellent condition, steam heat, electricity, tele- 
phone, artesian well. Ill health necessitates selling. 
Box 121, c/o Financial World 


NEW YORK 


Babylon, Long Island, New York 

Village Lake Property 
ARGYLE PARK RESIDENCE—14 rooms, 2 
baths, 4 bedrooms, 4 open fireplaces, hot water 
heating system (coal). This property adjoins 
the picturesque Argyle Lake, owned and main- 
tained by the Inc. Village of Babylon. Nicely 
landscaped, shrubs, flowers, lawn, etc. Pleasant 
surroundings and peaceful. Restricted. Accessible 
to everything. Plot is 208 feet by 100 feet. 
Price $10,500. Owner will accept $6,500 cash 
above open mortgage. 
Arthur W. Johnson, Broker, 106 Locust Avenue, 

Babylon, L. I., N. Y. 


ADIRONDACKS — Owner’s attractive, modern 
home, on Paradox Lake, Adirondack Preserve; 
private sand beach; large screened porches over- 
looking the lake; mountain view; electric equip- 
ment, fireplace; quiet, exclusive community; 
stores, churches, hotels, movies accessible; good 
fishing. John F. Dobbs, Severance, N. Y. 


OREGON 


OUTSTANDING Cattle Ranch — 3,000 acres; 
300 registered Hereford cattle; two houses with 
modern conveniences; will raise 1,000 tons of 
hay; excellent hunting and fishing; located on 
good stream; 55 miles SE of Burns, Ore. Price 
$100,000. Box No. 125, c/o Financial World. 


VERMONT 


$3,000 TAKES beautiful 100-acre mountain 
paradise, 2,000 ft. elevation, excellent health spot. 
View of 5 mountain ranges. Private trout pond 
easily made. 4 springs. Veneer from sugar maples 
alone would pay for place. Hang 1,000 buckets. 
3,000 Christmas trees. More than 200 cord spruce 
and birch pulp. Spring water piped to rustic 
block house. Barn will tie 6 cows, 4 horses, hog 
pen, carriage shed; apple, pear, cherry trees. 
Small fortune in blueberries. Fine trout brook. 
Excellent hunting. Old gold mining section. 3 
miles to village. Telephone service. At Inn. 
Bishop H. Williams, Woodstock, Vt. 


VIRGINIA 


BEAUTIFUL 66 acre waterfront estate and 
productive farm on Severn River, Gloucester Co., 
Va. Fully furnished modern residence; complete 
farm equipment, Farmall tractor, combine, mules, 
etc.; long deepwater dock & dockhouse. Excellent 
farm bldgs.; wonderful development opp’ty for 
waterfront property. $39,750 complete. Terms. 
eseeotion, pictures. Box No. 123, c/o Financial 
orld. 


EDINBURG, Va. Best buy in valley. Tourist 
camp and cottages, 15-room brick dwelling, etc. 
An ideal home or business. 35 acres, 2,165 ft, 
on U. S. 11 and river frontage. Bargain now. 
D. H. Clem, 308 N. Braddock St., Winchester, 
Va. Phone 5360 or 4355. - 
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Cleveland & Pittsburgh Railroad Company 


Lake Shore Mines, Ltd. 


arn & Price Range(LKK) 
Data revised to June 7, 1944 PRICE RANGE 
incorporated: 1836, Ohio, and 1853, Pennsylvania. Office: —- 4, Pa. . 
Annual meeting: Thursday following third Wednesday in (PTT) D ron revised to June 7, sete 45 
Capitalization: Funded debt $14.187,000 | Olen: Kitk- 
tRegular guaranteed stock 7% ($50 224,581 shs 
tiSpecial betterment stock 4% ($50 556,445 shs (Decem- onde June. 30 
ber 1, 1940): 10,400. CARNED PER SHARE 
+Dividends guaranteed by Pennsylvania R.R. under terms of lease. tApproximately Capitalization: wc} debt...4....... None 
75% owned directly or indirectly by the Pennsylvania Railroad and affiliates. Capital stock ($1 par)......... *'2,000;000 shs 


Digest: Main line extends 122 miles from Rochester, Pa., to 
Cleveland, Ohio, affording the main line of the Pennsylvania 
with a direct connection between the Pittsburgh and Cleve- 
land industrial areas. The road is operated under lease ex- 
tending 999 years from 1871 by the Pennsylvania R.R. Co. 


DIVIDEND RECORD AND PRICE RANGE OF 7% GUARANTEED STOCK: 


_ Years ended Dee. 31: 1936 1937 1938 1939 1940 1941 1942 1943 
Dividends paid........ $3.50 $3.50 $3.50 $3.50 $3.50 $3.50 $3.50 $3.50 
Range: 
90 90 76 78 834% 84% 84% 82% 
Ss ee 82 82 67% 69 74 81 775 34 


The Detroit, Hillsdale and South Western R.R. Co. 


Data revised to June 7, 1944 

Incorporated: 1875, Michigan, following reorganization of Detroit, Hills- (DHS) 
dale & Indiana R.R. Co. Office: Ypsilanti, Michigan. New York Office: 
22 William Street, N. Y., 5. Annual meeting: d Tuesday in January. 

Digest: Line extends 65 miles from Ypsilanti to Bankers, 
Mich., and forms a cut-off for traffic moving to and from Fort 
Wayne, Ind. The company is operated under perpetual lease 
by the New York Central. Annual rental includes costs and 
4% on stock. 


DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1936 1937 1938 1939 1940 1941 1942 1943 
Dividends paid........ $4.00 $4.00 $4.00 $4.00 $4.00 $4.00 $4.00 $4.00 
Price Range: 
Bid Bid Bid 
65 45 41 43 47% 45 37 4844 
60 33 36 39 45 37 40 


1936 °37 "38 ‘39 "40 “41 "42 1943 


Business: One of the largest Canadian gold producers; reve- 
nue is derived chiefly from that metal with minor silver re- 
covery. Holdings comprise over 300 acres located in Kirkland 
Lake area of Northern Ontario. Ore reserves not reported 
as to tonnage and grade, but are considered substantial. 

Management: Handicapped by factors beyond its control, 

Financial Position: Strong. Working capital June 30, 1943, 
$4.4 million; ratio, 7-to-1; cash, $3.5 million; marketable 
securities, $787,018. Book value of capital stock, $2.78 a share, 

Dividend Record: Substantial payments annually since start 
of production in 1918. Present indicated rate, 80 cents per 
annum, payable in Canadian currency. 

Outlook: Wartime conditions have curtailed labor supply, 
increased material and other operating costs, and resulted 
in declining production, while development work has been 


restricted to main veins. Some improvement is likely when 
war restrictions are removed. 

Comment: Handicaps imposed by the war economy and 
uncertain outlook impart a speculative flavor to the stock. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Years ended June 30: 1937 1938 1939 1940 1941 
*Earned per share.... $4.15 $3.87 $3.54 $2.77 $1.82 i $008 rea 
Years ended Dec. 31: 

Dividends paid ...... 6.00 4.00 3.75 2.00 1,55 0.80 0.80 $0.20 
Range (N. Y. 


o2eseeavoocests 59% 58% 50% 25 14 9 


*Before depletion. To June 7. 


Gulf, Mobile & Ohio Railroad Company 


comings & Price Range (GFO) 


Data revised to June 7, 1944 


i] ted: 1938, Mississippi, to consoli- 15 
date the properties and unify the operations 


of the Mobile & Ohio and the Gulf, Mobile | 10 saree wanes Dt 
& Northern. Office: Mobile, Ala. Annual | 5 = 


meeting: Second Monday in April. 0 EARNED PER SHARE wl 14 
Capitalization: Funded debt...... $30,870,780 $2 
*Preferred stock $5 cum. no par..284,425 shs 0 
Common stock (no par).......... 590,421 shs DEFICIT PER SHARE . 


1936 ‘37 "38 ‘39 “40 “41 “42 1943 


Seeeite at $100 plus accumulated divi- 
s. 


Business: Operates 1,970 miles of track connecting the St. 
Louis gateway with the Gulf ports of Mobile and New Orleans. 
Slightly less than half of the total tonnage is originated on the 
company’s Ines; petroleum products, pulpwood, steel, lumber 
and other building materials are the most important traffic 
items. 

Management: Good record reflects efficiency and acquisition 
of modern equipment. 

Financial Position: Satisfactory. Working capital December 
31, 1943, $5.3 milion; ratio, 1.4-to-1; cash and equivalent, $9.6 
million. Book value of common, $14 per share. 

Dividend Record: Initial dividend paid on preferred in 1941. 
Full rate paid in 1943. No payments made on the common. 

Outlook: Increasing industrialization of the South, discovery 
of oil in the road’s territory and the improved basic operating 
position of the company are favorable longer term operating 
factors. War traffic will continue to sustain revenues but taxes 
will tend to hold down profits over the intermediate term. 

Comment: Both classes of stock continue in a speculative 
category despite the progress shown over the past two years. 


Years ended Dec. 31: 1936 1940 1941 1942 1943 1944 
per share. .D$0.45 psi. psi. a psi. 34 D$2.46 D$0.56 $2.36 $3.35 ..... 
rice Range: 
law t t 2% 3%  §6% 


~~ * Earnings through 1940 show only the combination of the results of the two pre- 
ssor roads and do not represent an actual consolidation in this period. +8 
issued in 1940. Figures 1941-48 show earnings of present company. §To June 7. 


Roan Antelope Copper Mines, Ltd. 
Earnings & Price Range (RNO) 
Data revised to June 7, 1944 100 ~ Be 

incorporated: 1927, under English Companies {80 I 
Act. Office: Selection ‘Trust Building, €0 
Mason’s Avenue, E. C. 2, London, England. 40 PRICE RANGE 
Annual meeting: In November. Number of | 20 Ses 
stockholders (December 31, 1939): 6,800. 0 
None EARNED PER SHARE $2 


0 


“Each American share represents four 1936 °37 ‘38 ‘39 "40 "41 1943 
ordinary shares. 

Business: One of the world’s lowest cost copper producers, 
with ore reserves ‘in Northern Rhodesia estimated (June, 1939) 
at 110 million tons, averaging 3.43% copper. No other metals 
are recovered. Annual capacity equals 120,000 long tons of 
blister copper, but 1937-38 output of 75,253 long tons was 
largest reported. No figures have been released — pro- 
duction for 1940 and subsequent years. 

Management: Successful and of wide experience. 

Financial Position: Strong. Working capital June 30, 1943, 
£1.4 million; ratio, 1.8-to-1; cash, £1.2 million. Book value of 
the ordinary stock, 141.94 per cent of par value. 

Dividend Record: Payments each year 1935 to 1943. 

Outlook: Lower intermediate term earnings are in prospect 
in view of Government order curtailing 1944 production in 
Northern Rhodesia by approximately 25 per cent. Postwar 
results will reflect company’s strong competitive position in 
the international markets. 

Comment: Status of the American shares is clouded by war 
factors. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF AMERICAN SHARES: 


Fiscal years yore June 30: 1936 1937 1938 1939 1940 1941 1942 1943 1944 
*Earned per share...... $1.28 $1.30 $1.04 $0.71 $0.80 $0.42 $0.54 $0.56 ..... 
Calendar Year: 


Dividends paid ........ o 1.12 72.96 0.74 0.56 0.63 0.28 0.15 0.15 ..... 

High 68 20 17% 12 5 6 5% 16% 

TOW 32 «644% 14 3% 9% 


wy ry on ordinary shares outstanding at end of respective periods and at a ratio 
: ates 86 to the pound. {Prior to 200% stock dividend paid December 21, 1937. 
une 
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SHOULD BUY STOCKS NOW 
SELL THOSE ALREADY OWN? 


You, and millions of others, are probably now thinking along this line because of the 
many confusing factors confronting investors today. If you want a satisfactory answer 
to the above vital question, make up your mind to base your decisions relative to buying, 
selling er holding securities upon facts and factual analyses instead of upon hopes, 
hunches and tips. 

The formula for investment success that we have outlined so frequently in these col- 
umns is prosaic and utterly lacking in glamour, but it is one that definitely enables the 
serious-minded investor to escape many pitfalls and to handle his surplus funds far 
more judiciously than he possibly can by the usual hit-or-miss method foNowed by the 
great mass of investors. 

The average investor has no definite objective. He carelessly buys securities about which 
he knows little, and if he does have a smattering of facts he does not know how to inter- 


§ pret them. Evaluating investments is a business that requires long training and experi- 


ence. FINANCIAL WORLD has, in 41 years, built up an exceptionally competent staff of 
people who are qualified to appraise every type of security and to determine at any 
given time the stocks and bonds most favorably situated, as well as those that should 


be avoided. 
WORTH MANY TIMES ITS COST 


The cost of a subscription for FINANCIAL WORLD is trivial compared to the benefits. Proof of 
this is to be found in our exceptionally large renewal percentage and in many appreciative letters 
similar in tone to the following: “Your paper gives all the information that anyone could expect, and 
any subscriber getting FINANCIAL WORLD, reading it and following its suggestions gets dollars’ 
worth of information for every cent of cost”.—Henry M. Goldsmith, Indiana. ; 
With conditions as they are today, you cannot possibly invest $15 to better advantage than by order- 
ing . yearly subscription for FINANCIAL WORLD, which also includes a free survey of 20 of your 
isted securities. 


HOW TO CHECK UP ON THE QUALITY OF YOUR STOCKS 


Are you aware of the fact that FINANCIAL WORLD, America’s 41-Year-Old Investment Weekly, 
supplies its subscribers free each month with a remarkable stock ratings book that also contains much 
highly essential data not available to 99 out of 100 investors? 

This stock manual (pocket size) indicates the investment quality of the 1,600 stocks listed on the N. Y. 
Stock Exchange and N. Y. Curb Exchange by giving to each individual issue one of eight different 
ratings. Thus subscribers are enabled to check up their stocks each month for possible changes in rat- 
ings as well as new vital data. 


Free Monthly Advice Privilege Is Exclusively for Yearly And Six Months’ Subscribers 


The Advice Privilege on listed securities is not included with a $1 trial subscription, but is available 
to six months’ and yearly subscribers for FINANCIAL WORLD in accordance with the rules below: 


1. Limit each letter to ONE security. Make each inquiry BRIEF and LEGIBLE. 
2. Enclose with each inquiry a self-addressed stamped envelope for reply. 


3. You may ask for advice every month if desired, but the number of your inquiries must 
be limited to FOUR in any one calendar month. (No advice is given for short-term 


trading.) 

MAIL THIS COUPON BEFORE SEPTEMBER Ist----------------- 
: FINANCIAL WORLD 
: 86 Trinity Place, New York 6, N. Y. : 
For enclosed $15, please enter my subscription for FINANCIAL WORLD for one year, including “INDEPEN- ' 
' DENT APPRAISALS OF LISTED STOCKS”, your Investment Advice Privilege as per rules and an immediate: 
survey of my 20 securities. (Limited to New York Stock Exchange and New York Curb Exchange issues.) : 
' 
: Add $2.95 extra for large book of “Factographs”. Price alone, $3.85. Add 50 cents for “11-Year Record of N. Y. : 
: Stock Exchange Common Stocks”. Price alone, $1. Add 50 cents for “10-Year N. Y. Curb Exchange Tabulation”. ; 
' Price alone, $1. Add 50 cents for “Factographs of 104 Premier Peace Stocks” or remit $1 for book alone. ; 
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Allegheny & Western Railway Company 


Pittsburgh, Cincinnati, Chicago & St. Louis R. R. 


Data revised to June 7, 1944 


Incorporated : 7. Pennsylvania, as a consolidation of the ;etiersen & 
Allegheny Ry. and the Allegheny & Western Ry. Co. Ridge- 
way, Pa. ‘meeting: in January. of stock- 
holders (December 20, 1942): 


Capitalization: Funded debt...... « «$2,000,000 
Capital stock ($100 32,000 shs 
Digest: Company’s lines total 75 miles and extend from 


Lindsey to Butler, Pa. Main line affords only connection for 
Baltimore & Ohio system for traffic between Buffalo, Rochester 
and Pittsburgh. Road is operated under perpetual lease by 
Buffalo, Rochester & Pittsburgh Railway. Lease agreement 
provides for principal and interest on bonds, organization ex- 


Data revised to June 7, 1944 


Incorporated: 1916, Pennsylvania, Ohio, West Virginia, Indiana and (F 
Illinois, as a consolidation of the Pittsburgh, Cincinnati, Chicago and 
St. Louis Ry., Pittsburgh, Wheeling & rong a Chicago, Indiana 

Eastern Ry., Vandalia R.R. and Anderson Belt R.R. Office: Philadelphia, 4, p 
Annual meeting: Fourth Wednesday in April. ony ¥ 400 shares are outstanding’ wi 
the public, the remainder being held by the tenant, the Pennsylvania Co. and in o 
of its trust funds. 
Funded Gait... $111,334,0 


Dig »st: Owns 1,924 miles of track Lieemsiatiles from Pitts 
burgh, Pa., to East St. Louis; Chicago to Vincennes and South 
Bend, Ind.; also to sections of West Virginia. Operated unde 
999-year lease by the Pennsylvania R.R. under the terms o 
which the Pennsylvania pays a rental sufficient to cover al 


fixed charges and $5 on the capital stock, plus organization 
pemnes and $6 annual dividends on the capital stock. expenses. Mileage is of outstanding importance to the Penn 
DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: sylvania system. 
Years ended ; DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Dee. 31: 1936 1937 1938 1989 1940 1941 1942 1943 «1944 
Dividends paid.. $6.00 $6.00 $6.00 $6.00 $6.00 $6.00 $6.00 $6.00 *$6.00 | Der. $500 
Range: Price Range: 
111% 110 2 69 68% No Bid™4% 75 High 119B 117 9 110 109% 107B 102 
98 103 28 50 59 Sales Bid57 6470 117 90 95 107% 109 95B 102 
*To June 7 B—Bid. 
Canada Southern Railway Company Pittsburgh, Ft. Wayne & Chicago Railway Co. 
Data revised to June 7, 1944 Data revised to June 7, 1944 
{ncorporated: 1868, Canada, a8 the Erle & Niagara Extension (CSA) | incorporated: 1862, Pennsylvania, Indiana and Tilinols, asa con 
Annual meeting: Ra Wednesday in June. Number of stockholders solidation of Pittsburgh, Fort Wayne & Chicago R.R. Co., we . 
(December 31, 1943): 896. ——e R.R. Co., Ohio & Indiana R.R. Co., and Fort W: 
Capitalization: Funded debt ......... «$29,365,000 iphie, Pa., esting: Third Ww 
Capital stock (§100 pak) Capitalization: Funded debt 
Digest: Company’s main line totals approximately 226 miles | ‘Common stock 1% 
and extends from Niagara Falls, Ontario, to Windsor, Ontario. special: stock 7% “($100 Det 


Branches total about 153 miles. All of the property of the 
road is leased for 999 years from 1904 to the Michigan Central 
R. R. Co., which assumed all obligations of company and 
agreed to pay dividends of $3 per annum on the capital stock 
and interest on bonds. The New York Central Railroad as- 
sumed the lease obligations in 1930 for a period of 99 years 
from 1930. 


DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


~ *Over 99% owned by the Pennsylvania R.R. and its affiliates. 
as 7% preferred stock In 1917. tRedesignated as 7% common in 1917. 

Digest: Owns 503 miles of track, from Pittsburgh to Chi- 
cago; main line mileage is characterized by exce)tionally 
heavy traffic density. Also owns valuable terminal properties 
in Pittsburgh and important real estate in Chicago. The 
road is controlled and operated under a 999-year lease by the 
Pennsylvania R.R. Rental includes all operating, maintenance 
and corporate expenses and taxes plus a sum equal to 7% on 
the entire outstanding $100 par preferred, common and spe- 


_tRedesignated 


Years ended Dec. 31: 1936 1937 1938 1939 1940 1941 1942 1943 
Dividends paid ...... $3.00 $3.00 $3.00 *$3.00 *$3.00 *$3.00 *$3.00 *$3.00 cial stocks, 
Range: 
i ae 60 61 46% 47 40 40 33 38 DIVIDEND RECORD AND PRICE RANGE oF PREFERRED 
re Lebesinsesehasand 54 44 37% 31% 34 26% 27% 29% Years ended Dec. 3 1936 1941 942 1943 
Dividend paid ....... $7.00 $7.00 $1.00 00 $7.00 $7.00 $7.00 $7.00 
*Subject to special Canadian taxes for non-resident stockholders. Price Range: : 
187 190 175 178 181 165 168% 
176 172 145 158 167 174 165 168% 
° Total dividends $5.25 paid so far in 1944. 
Northern Central Railway Company ‘ 
Data revised to June 7, 1944 R n ] rat i 
Incorporated: 1854, Maryland and eee. as a consolidation and (NNX) enssetaer & Sa a oga Ra I Road Company 
an ‘um bDerlan Oo. an usquenhanna Co. 
Office: Philadelphia, 4, Pa. Annual meeting: First Friday in May. 1882, New 7, 
ew ua. 
*Of which 460,010 shares are owned by the Pennsylvania R.R. and its affiliates. ed 
ap 8 DOT) 000 s 
Digest: Operates 143 miles of track extending from Balti- Y : 
Digest: Operates approximately 151 miles of track, con- 


more, Md., to Marysville, Pa., Dauphin, Pa., to Sunbury, Pa., 
and Hollins to Green Springs Junction Md. Owns or controls 
the most important terminals used by the Pennsylvania R.R. 
in Baltimore. This road is leased for 999 years from 1911 to 
the Pennsylvania R.R. which guarantees payment of 8% a year 
on the outstanding common stock, as well as principa] and 
interest on the funded debt under the provisions of the lease. 


DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1936 1937 1938 1939 1940 1941 1942 1943 
Dividends paid........ $4.00 $4.00 $4.00 $4.00 $4.00 $400 $4.00 $4.00 
Price Range: ; 
TS errr 103 105 93% 89 90% 98 96 101 
97% 91 75 82 84% 93 85% 91% 


(For additional Factographs please turn to page 30) 


stituting the central section of the Delaware & Hudson’s 
system. Road extends from Troy to Ballston, N. Y., Saratoga 
Springs to Whitehall to Lake Station, N. Y., Whitehall to 
New York-Vermont state line, Rutland, Vt., to Eagle Bridge, 
N. Y., Fort Edward to Lake George, N. Y. The road is leased 
in perpetuity to the Delaware & Hudson, which guarantees 
8% per annum on the stock, before income taxes. 


DIVIDEND RECORD patos names STOCK: 


Years ended Dec. 31: 1941 1942 1943 
*Dividends paid $6: 30 $8. $6. $0. $065 $6.08 $5.45 $4.64 
Price 
dd 114 110 69 75 69 61 49 67 
pabentenasanecenstienets 99% 69 40 60 50 34 38% 42% 


*After deducting Federal Income taxes. 
FINANCIAL WORLD 
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CIGARETTE TAX 


Concluded from page 6 


%% maintenance of satisfactory per share 
earnings, but a further though mod- 
erate contraction seems indicated for 
1944. With the exception of Ameri- 

, Pll can Tobacco, earnings of the leading 

cigarette makers declined last year 


wll although in most instances the drop 
: was slight. Last year’s over-all pic- 
me ture reveals a substantial gain in sales 
ndemy volume and in the aggregate also an 
s of increase in inventories. Total taxes 
ull paid also increased, with the excep- 
eng tion of: Reynolds which reported a 
drop in operating income before 
wa taxes and consequently a sharp de- 
0 cline in EPT liability from $9.2 mil- 
2B lion in 1942 to $2.8 million last year. 
But there was only a moderate 
shrinkage in net per share, from $1.98 
to $1.85, demonstrating what com- 
plete elimination of the EPT would 
do especially where this liability looms 
“wi aS large as it does in the case of 
American Tobacco and Liggett & 
Myers, for instance. 
At current prices and _ indicated 
3 Mm dividends, the leading cigarette stocks 
°@ yield from 4.5 to 6.7 per cent. In 
™@ addition to their satisfactory returns, 
chi the attraction of the members of this 
ally™ group is enhanced by the postwar 
we probabilities of higher earnings. 
BALDWIN OUTPUT 
UP 42 PER CENT 
= Locomotive Works, which 
jul 42 went out of ordnance produc- 
_@ tion early this year, is now concen- 
4 trating on increasing its production 
of locomotives and other regular 
Baldwin products. 
In the first four months of this year 
——§ the company increased its production 
of locomotives 42 per cent over the 
NS) same period of 1943, and increased 
oof Production of diesel engines for rail- 
8 road, marine, and stationary service 
wt by 27 per cent. 
oga The urgent military need for more 
tol locomotives forced Baldwin to enter 
na on a program of expansion involving 
ees) Tearrangement and retooling of shops, 
which has placed the company in po- 
sition to meet increased demands from 
1948 
$4.64 both military sources and domestic 
tailroads, according to president 
Ralph Kelly. 
Lp § JUNE 14, 1944 


DIVIDENDS DECLARED 


Pe- Pay- 
Company Rate riod able 
Acme Glove Works 6%% pf. $8. 4 8S July 3 
Address.-Multigraph .......... -. July 10 
Aetna Cas. & Surety...... Q juy 1 
Aetna Life Insurance.......... 30e Q@ July 1 
Allegheny & Western Ry 
Allied Products ...........+.. Q 1 
Aluminum Goods Mfg.......... 20¢c .. July 1 
American Can 7% pf........ $1.75 Q@ July 1 
Amer. Crystal 6% 1st 
$1.50 Q July 1 
$1 .. June 13 
American 25c .. June 15 
6% .. July 15 
American 20c .. June 28 
American Snuff July 1 
1.50 .. July 1 
American 6% pf... “81: Q july 1 
American Wringer ........... 1 
Anchor Hocking Glass......... ise «» July 15 
Rec $1.25 .. July 1 
Power & Light 6% 
$1. Q July 1 
Do $1.75 Q July 1 
Atlantic Hedning $1 .. Aug. 1 
Automatic Voting Machine..... 25c .. July 1 
Bastian Blessing $5.50 pf...$1.37% Q July 1 
Beatrice Creamery Co......... 3 Q july 1 
$1.06% Q July 1 
Beech Creek RR.............- Q july 1 
Beneficial Indust. “Loan eeeocees 30c .. June 30 
$2. KER 2%e .. June 30 
Black & Decker cc 40c Q June 30 
50e Q June 15 
$1.12% Q July 1 
Q 1 
Brewer (C.) & Co., Ltd..... $1.50 .. June 28 
Bridgeport Gas Light SWedbavievee 5e .. June 30 
75e .. June 15 
Bulova Watch .........c.eee. 50e Q July 1 
Burlington Steel, Ltd......... 15e Q July 3 
Carey (Philip) Mfg........... 15e Q June 30 
Centlivre Brewing ............ 10c .. June 26 
Century Elec, Co............ 12%c .. June 24 
Century Electric & Tel........ 20c .. June 30 
Chicago cc 50c .. July 1 
Q July 1 
ese 75e Q July 1 
Citizens Water (Pa.) 7% pf.$1.75 Q July 1 
Clinton Water Works 7% pf.$1.75 Q July 15 
75c Q June 24 
Columbia G. & E. 5% pf....$1.25 Q Aug. 15 
Do 5% conv. pref......... $1.25 Q Aug. 15 
Commercial Solvents ......... -. June 30 
Com’nw’lth Water pf.$1. Q July 1 
ae 7% "Ith Wtr. & Lt. $6 pf.$1.50 Q July 1 
1.75 Q July 1 
consol (N. Y.) $5 
Ome: Retail Stores .......... 15e .. July 1 
Crown Cork & Seal........... 25e .. July 17 
Decca Records 30¢ Q June 30 
Delaware Pwr. & Lt. 4% pf...$1 Q June 30 
Delta Electric 20¢ Q June 20 
Detroit Harvester ............ 25¢ Q June 15 
Dominion Glass, Ltd. ....... $1.25 Q July 15 
Duke Power Co. 75e .. July 1 
Eastern Steamship Lines ....25c¢ July 1 
~~ Washing Mach. A...... 12%ec .. June 30 
Elastic “Stop .. June 10 
Emerson Drug A ........+.+++ 25c Q June 10 
25¢ Q June 10 
Endicott-Johnson ............-. 7c .. July 1 
$1 Q July 1 
First Nat. 62%e Q July 1 
50ec .. July 1 
25e .. July 1 
Gannett Co., B $6 pf. ...... $1.50 Q July 1 
Gen’! Fireproofing 7% pf..... $1.75 Q@ July 1 
General Mills 5% pf. ....... $1.25 Q July 1 
General Telephone Corp. ...... 40c 3 June 24 
62%e July 1 
Gen’l Tire & Rub 
$1.12% Q June 30 
$1 Q July 1 
Gold & Stock Teleg......... $1.50 Q July 1 
Goldblatt Bros. $2.50 pf..... 62%e Q July 1 
Graham-Paige 5% pf. A....62%c Q July 10 
Grand Valley Brewing ....... Ye .. June 20 
Gt. Lakes Term. Warehouse....20c S June 10 
24c .. July 1 
Do $1.25 pt. pf........... 31%e Q July 1 
Oc .. July 1 
Harrisburg Gas 7% pf. ..... $1.75 Q July 15 
$1.75 Q July 1 
25c .. July 1 
Hercules Powder ............. 50c .. June 24 
Hoover Ball & Bearing........ 50c .. July 1 
Household Finance ............ $1 Q July 15 
Do 5 SSE eee $1.25 Q July 15 
Hubbel (Harvey) 40c Q June 20 
Hummel-Ross Fibre .......... 10c .. - June 30 
30e Q July 15 
31 Q july 1 
Int’l “(Gan.) 7% pf...$1.75 Q Aug. 1 
International Shoe ........... 4 Q July 1 
i.) $1.37% Q July 1 
Do $1.50 Q July 1 
-75 July 1 
Joplin Water Works 6% pf...$1.50 July 15 
Kansas Elec. Pr. 5% pf..... $1.25 Q July 1 
Kansas-Neb. Nat'l Gas...... 10e .. July 1 


Hidrs. of 
Record 


Rate riod 

Do $1.50 Q 
37%e .. 

pton ‘0. 6% Di 
Lone Star Cement .......... “Sige ee 
MecQuay-Norris .............. 26e .. 
Mapes Cons. Mfg. ..........+- 50c Q 
Marion Water Co. 7% pf....$1.75 Q 
.. 
Michigan Cons. Gas 

$1.18% Q 
Monongahela Val. Wtr. 

Montens- Utility 6 
philip) & Co., .75¢ Q 

Do 4 % Q 

Muskegon Piston ee 
Myers (F. E.) & Bro......... 50 Je 
Nash-Kelvinator ............ 12%c .. 
National Candy .............. 50c .. 
Nat’l Mfg. & Stores ..... 
National Steel Car ........... 25e¢ Q 
Nat’l Supply $2 pf........... he 

PE, $1.37% @Q 

40c .. 

ehi Corporation ........... 12%c .. 

New Jersey Water 7% pf..... $1.75 Q 

Northern Paper Mills ........ Be .. 
Northwestern Telegraph ..... 1.50 8 
Nova Scotia Lt. & Pwr...... $1.25 Q 
Ohio & Mississippi Tel. ....$2.50 A 
Pacific Public Service ....... 10c Q 
Pacifie Tel. & Tel. .......- 1.50 Q 

Do 1.50 Q 
Panhandle Eastern P. .. 
Paramount Pictures ........... 50e Q 
Penna. Water & Power........ $1 Q 

o $ 1.25 Q 
20c .. 
5c E 
Phillips Packing 25e .. 
Pitts., Ft. Wayne & 

= 
Pressed Steel Car ............ 

6%e 

624ec 
Puget Pwr. & Lt 


$5 $ 
Radio ‘corp. Amer. $3 Ist pf.87%e 


12%e 
De 37%e 
25¢ 
7 Water Works 
$1.50 
Do 5 $1.25 
25¢ 
Simpson, Ltd. 644% pf..... $1.62% 
Smith (L. C.) & Corona...... 5 
40c 
Southwestern Eng. Co........... 6c 


So. West. Gas & RL 5% pf..$1.25 
South West Penn. 50c 


Standard Fuel “pf. $1 
$3 
Sullivan Cons. Mines Ltd. ....2¢ 
Thermoid Co. $3 pf. .......... 75¢ 
Timken- Detroit 50c 
Union Elec. $5 pf... .$1.25 
$1.12% 
Union Twist 50c 
75¢ 
U. §. Leather 7% pf....... $1.75 
Do 4%% pf. A ........ $1.18% 
30c 
1.75 
Water $6 pf...$1.50 
Westvaco Chlorine $4.25 pf. $1. 
Wheeling ah tb aves 
bet ‘ores CP 75¢ 
$1.25 


222: DOLL: : LO: O: 


Accumulations 


Bush Term. Bldgs. 7% pf.. 
Chic. Gt. West. Ry. 5% pf. “éaige 
Commonwealth & So. $6 pf.. 


‘$1.25 


Greenwich Wtr. Sys. 6% pf. -$1. 
Nat’l Supply Co. $2 pf........ en 
Ohio Cities Water $6 vf. $1. 30 
Simpsons, Ltd. 64% $2. 
Std. Fruit & 8. $3 15e . 
Standard Fuel $2 
Stock 
Macy (R. H.) & Co...... 


Pay- Hidrs. of 

able Record 
uly 1 June 20 
July 1 June 20 
July 1 June 17 
June 27 June 138 
July 1 June 17 
June 30 June 16 
July 1 June 
July 1 June 15 
July 10 June 20 
July 1 June 10 
July 1 June 20 
June 1 May 20 
July 15 July 1 
July 1 June 15 
July 1 June 15 
July 15 June 23 
Aug. 1 July 14 
Aug. 1 July 14 
June 30 June 16 
June 28 June 15 
June 30 June 12 
July 1 June 12 
July 15 June 30 
July 15 June 15 
June 30 June 19 
June 30 June 19 
June 30 June 19 
July 1 June 20 
July 1 June 15 
July 1 June 15 
July 1 June 10 
July 1 June 16 
July 1 June 16 
June 30 June 15 
June 30 June 21 
July 1 June 15 
July 3 June 15 
July 1 June 16 
June 28 June 19 
June 30 June 15 
July 15 June 30 
June 26 June 15 
Sep. 30 Sep. 8 
July 1 June 15 
July 1 June 15 
July 1 June 20 
July 1 June 20 
June 19 June 12 
July 1 June 10 
July 1 June 15 
July 1. June 12 
July 1 June 12 
July 1 June 12 
July 15 June 30 
July 1 June 12 
July 1 June 15 
July 1 June 15 
July 1 June 17 
July 1 June 1? 
July 1 June 17 
June 30 June 15 
July 1 June 10 
July 1 June 15 
July 1 June 15 
June 30 June 23 
June 27 June 19 
Aug. 1 June 30 
July 1 June 13 
July 1 June 13 
June 30 June 15 
June 15 May 31 
July 1 June 15 
July 1 June 15 
July 1 June 15 
June 80 June 17 
Ju 1 June 17 
july 15 June 15 
June 15 June 7 
June 20 June 10 
Aug. 15 July 31 
Aug. 15 July 31 
June 29 June 22 
July 1 June 15 
July 1 June 10 
July 20 July 10 
July 1 June 20 
June 1 May 25 
June 26 June 15 
June 30 June 15 
July 15 June 15 
July 15 June 15 
July 1 June 10 
July 1 June 10 
July 1 June 9 
July 1 June 9 
July 1 June 22 
July 1 June 22 
July 3 June 15 
July 1 June 15 
June 30 June 16 
July 3 June 17 
July 1 June 10 
June 30 June 19 
July 1 June 10 
Aug. 1 June 30 
July 1 June 19 
July 1 June 15 
Aug. 1 June 9 


*1 share of 4%% preferred ‘‘A”’ for each 10 shares 


= 
June 14 
June 22 
June 3 
June 3 
June 20 
June 10 oe 
June 10 
June 16 
Sep. 15 
June 15 eS 
June 17 
June 1 
June 5 
July 5 
June 16 
June 15 
June 15 
June 10 
June 15 
July 8 
June 24 
June 15 
June 15 
July 5 
June 20 
June 15 
June 12 
June 12 oe 
June 9 a 
June 15 
June 15 ox 
June 15 
June 10 oe 
June 15 
June 20 
June 19 
June 15 
June 9 on 
June 15 
June 15 
June 12 ee 
June 15 Be 
June 20 
June 9 oe 
June 20 ae 
June 20 
June 20 
June 10 
July 1 
June 14 
July 20 
July 20 
July 20 4 
June 9 
June 10 
June 10 ie 
June 10 
June 30 : 
June 15 
June 23 
rane 
une 
June 9 
June 1 
June 27 eas 
June 15 
June 16 eae 
June 16 
une 
June 1 
June 2 
June 15 ee 
June 15 
June 15 
June 16 
June 16 aa 
June 15 Ae 
June 15 Ale 
June 19 i 
June 9 qe 
June 13 
June 15 
June 20 tic 
June 17 ery 
June 30 ae 
June 10 de: 
June 30 
June 1 
June 3 aie 
June 20 ae 
June 20 oa 
June 15 
June 30 
June 10 ol 
June 20 a 
June 13 Bt 
June 20 Ag 
June 30 an 
June 30 ky 
June 10 
June 15 
July 6 
June 21 abe 
July 3 
June 15 
June 10 
June 10 ae 
June 10 
July 1 ool 
June 15 
June 15 common. ; 4 
4 
29 At 


Carriers & General Corporation 


Data revised to June 7, 1944 


incorporated: 1929, Maryland, under the title International Carriers, Ltd. (ICL) 
ae oa name adopted in 1935. Office: 1 Wall Street, New York 5, 

Y. Annual meeting: Second Tuesday in 
‘anal meeting: Second Tuesday in April. 


on stock ($1 par) ... 500 she 
Business: Originally formed to invest and deal particularly 
in securities of public carriers and allied industries. In 1935, 
scope of activities was enlarged to include securities of a gen- 
eral nature. Investments are managed by Calvin Bullock (a 
joint stock association) under contract renewable annually. 
Portfolio: About 96% of company’s funds was invested 
on March 31, 1944, the bulk of the list being represented by 
industrial common stocks. Market value of portfolio was $5.9 
million, or $0.5 million less than cost. 


STATISTICAL POSITION, YEARS ENDED DECEMBER 31: 


Net Asset Value: 1939 1940 1941 1942 1943 *1944 
Per $1,000 debentures...... $2,865 $2,656 $2,455 $2,597 $3,168 $3,277 
Per share of common stock. . 6.20 5.52 4.82 5.29 7.20 7.56 

Investment Income: 

Per share of common...... 0.22 0.28 0.29 0.30 0.31 0.05 

Dividends paid: 

Per share of common...... 0.1 22% 0.22% 0.22% 0.25 70.05 

Total profit on security sales.. D506, 600 D102. 560 D83,760 D212,138 D166,227 D8,332 
Price Range of common stock: 

High ..... 3% 3% 5% t4% 

2% 2 2% 2 3% +4 
*Figures for three months to March 31. t¢To June 7 

General American Investors Company, Inc. 

Data revised to June 7, 1944 

Incorporated: 1928, Delaware, as Second General American Investors (S AM) 

Cempany; in 1929 merged with the former General American Investors 

Company and adopted present title. Office: 44 Wall Street, New York 

5, N. ¥. Annual meeting: Second Tues in March. 

Capitalization: Funded debt ss NONE 

*Preferred stock $6 cum. (moO 62,000 shs 


*Redeemable at $105 a share. 


Business: A general management investment trust, under 
the management of Lazard Freres & Co. and Lehman Brothers. 

Portfolio: As of March 31, 1944, investments consisted of 
bonds and preferred and common stocks, totalling $17.8 million 
at cost. Bond and preferred stock commitments were chiefly 
in the U. S. Government, railroad and utility groups. Common 
stocks were mainly industrials. 


STATISTICAL POSITION, YEARS ENDED DECEMBER 31: 


ms Rey Value: 1939 1940 1941 1942 1943 *1944 
$1,000 debenture........ $4,417 $3,869 $7,812 
wd share of preferred....... 313.31 270.47 235.00 $283.26 $394.73 $428.89 
Per share of .common........ 11.81 9.18 7.06 9.30 14.51 15.68 
Investment Income: 
Per share of preferred....... 7.69 9.13 13.75 14.38 14.25 2.66 
Per share of common......... 0.09 0.16 0.40 0.42 0.40 0.05 
Dividends Paid: 
Per share of preferred........ 6.00 6.00 6.00 6.00 6.00 $3.00 
Per share of common......... 0.25 0.15 0.25 0.40 1.00 None 
Total profit on security sales.... 437,600 144,700 D162,200 D781 750,879 762,671 
Price Range of common stock : 
5% 3% 3% 6% 710% 
*Figures for 3 months to March 31, or as of that date. To June 7. 


General Public Service Corporation 


Data revised to June 7, 1944 


Incorporated: 1925, Delaware, as successor to Public Service vy mA 
Company, organized in 1909. Office: 90 Broad Street, New York 4, N. Y. 


(SPV) 


Annual meeting: First Monday in March. 
“Preferred stock $6 cum. (no par)........ 12,438 shs 
*Preferred stock $5.50 cum. (no par) ........... 


*Callable at $110 a share. 


-669,886 shs 


Business: Until 1933 this general management investment 
trust maintained its funds almost entirely in public utility 
enterprises; during recent years has diversified by investing 
a large portion of funds in various industrial equities.. No 
preferred dividends since 1937; stock dividends in 1928, 1929 
and 1930 paid on common. 

Portfolio: Approximately 92% of funds were invested on 
Dec. 31, 1943, and distributed as follows: About 80% in com- 


30 


Price Range: 
Hi 


mon stocks (62% of which were industrials); 9% in pre- 
ferred stocks, and about 4% in bonds. Largest holdings were 
in North American Co., Loew’s and International Nickel. 


STATISTICAL POSITION, YEARS ENDED DECEMBER 31: 


Net Asset Value: 1938 1939 1940 =: 1941 1942 1943 *1944 
$1,606 $1,903 $1, $1,562 $1,539.46 $1,903.80 $1,977.73 
r share 
‘combined pfd.. 107.73 94.98 71.26 59.11 69.72 143.03 154.78 
Per sh. of common 0.02 D0.61 D1.61 D2.22 D1.68 0.11 0.81 
Investment Income: 
Per share of 
combined pfd.. DT7.27 D0.04 1.25 1.97 D0.74 3.60 
~ ed common D0.45 D0.20 D0.16 D0.14 D0.18 D0.05 D0.08 
et pr on 
security sales.. 237,170 80,726 D52,.026 D11,656 D265,776 166,962 wake 
Price Range of 
common stock : 
2% 1% 1% Ww % 2% tl 
1% % % 5/82 3/16 2% fl 
‘To March 31. June 7 


National Bond and Share Corporation 


Data revised to June 7, 1944 


Incorporated: 1929, Delaware. Office: 14 Wall St., New York 5, N. Y. (NBS) 
Annual meeting: Third in February. 

Capitalization: Funded 
Capital stock (mo 


Business: A general management investment trust; also 
has broad powers to deal in securities of any kind and par- 
ticipate in syndicates and underwritings. Formed and is 
managed by Dominick & Dominick, which receives no com- 
pensation unless annual net realized profits exceed 10% of 
the stated capital. This requirement is cumulative; if not 
earned in one year it must be made up the next year plus 10% 
before Dominick & Dominick receive compensation. 

Portfolio: As of December 31, 1943, some 14% of company’s 
assets (securities at market value) was in preferred stocks 
and 5% in U. S. Gov’ts. The balance was invested in a diversi- 
fied ist of common stocks in various industries. 


STATISTICAL POSITION, YEARS ener. DECEMBER 31: 


Net Asset Value: 1938 1939 1940 1942 1943 1944 

Per Share .... $26.45 $25.35 $22.20 $19: 98 $20.19 $23.60 $24.06 
Investment Income: 

Per share R 0.69 0.94 0.89 1.00 0.76 0.85 0.19 
Dividends paid: 

Per share .... 0.62% 1.00 1.00 1.00 1.00 1.00 $0.80 
Total profit on 

security sales.. D304,579 D70,100 D548,192 D372,908 D619,720 91,409 


ish 


+To June 7. 


ime Hit 


*To March 31. 


Tri-Continental Corporation 


Data revised to June 7, 1944 


foareentis 1929, Maryland, as consolidation of Tri-Continental Allied 

any, Inc., and Tri-Continental ration (pre sor corporation) . 
Office: 65 Broadway, New York 6, N. Y. Annual meeting: Fourth Tues- 
day in February. 


(TY) 


¢Preferred stock $6 cum. (no par)............. 
Common stock (NO Par) suet 


*Including $4.9 million bank loans due in 1945. Redeemable at $110 a share. 


Business: A general management investment trust. Invest- 
ment and other services are provided by Union Service Corp, 
a mutual non-profit organization. 

Portfolio: Of the company’s total funds on March 31, 1944, 
1.7% was invested in U. S. Govts., 60.11% in common stocks; 
19.8% preferred stocks; 9.3% in bonds and 5.7% in subsidiary 
companies. 


STATISTICAL POSITION, YEARS ENDED DECEMBER 3!: 


Net Asset Value: 1939 1940 1941 1942 1943 #1944 
Per $1,000 debentures $9,919 $8,003 $6,873 $8,015. 4 $11,325.21 $11,848.19 
Per share of prefer’d 150.69 118.64 101.22 122.0 179.66 188.78 
Per share of common 3.04 1.11 0.07 1, 3 4.64 5.17 

Investment Income: 

Per share of prefer’d 5.55 7.11 8.14 6.72 6.92 1.38 
Per share of common D0.03 0.07 0.12 0.04 0.05 D0.01 

Dividends Paid: 

Per share of prefer’d 6.00 6.00 6.00 6.00 6.00 00 
Per share of common None None None None None t 

Total profit on 

security sales ...... D147,678 D1,068, $31 D399,180 D938,895 777,918 494,690 


Price Range of common stock: 


“Figures for 3 months to March 31, or as of that date. fTo June 7. 
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“EARNINGS REPORTS 


{ARNED PER SHARE 
(NW COMMON STOCK: 


1944 1943 
9 Months to April 30 


Hayes Industries $2.45 $2.42 

6 Months to April 30 
Hat Corp. of America .% 0.37 0.45 


3 Months to April 30 
0.33 0.41 


12 to 
Pitney-Bowes Postage Meter......... 0.55 0.52 
9 Months to March 31 
Squibb (E. R.) & Sons............- 2.78 
6 Months to March 31 
Brewing Corp. of America........... 2.92 1.52 
Food Machinery 3.48 1.62 
Norwalk Tire & Rubber............. 0.34 0.23 
3 Months to March 31 
Anaconda Wire & Cable............. .77 0.67 
Associates Investment .............+++ 1.79 1.89 
Campbell, Wyant & Oannon.......... 0.58 0.78 
Federal Bake Shops..... 0.90 Ty 
Hecla Mining ... 0.13 0.23 
line Material 1,06 0.41 
Middle West Corp........++--22000+ 0.28 0.34, 
National Airlines D0.32 0.36 
Standard Cap & Seal................ 0.39 0.24 
gweets Co. of America.............. 0.88 0.50 
Transcontinental & Western Air..... DO.10 0.38 
39 Weeks to March 25 
Columbia Pictures 3.65 2.40 
24 Weeks to March 16 
12 Months to February 29 
9 Months to February 26 
United Paperboard 0.06 D0.09 
12 Months to January 31 
National Dept. Stores............... 3.53 3.28 
1943 1942 
{2 Months to December 31 
American Coach & Body............ 2.10 1.02 
Bohn Aluminum & Brass...........-. 6.18 5.40 
ByTON 2.01 1.94 
0.42 0.51 
esas 2.46 1.87 
Fairchild Camera & Instrument...... 4.30 1,21 
Grand Rapids Stove Equipment...... 0.80 0.86 
Horn (A, C.)....... 1.11 1.12 
Muskegon Piston Ring 1.30 ¢ 1.25 
1.99 1.31 
MacMillan Petroleum ............... 1.77 1.26 
1.25 5.18 
*0.34 *1.80 
Radio-Keith-Orpheum ............+-- 2.16 D0.04 
Reynolds Metals ........-e--seese0% 3.31 1.07 
Shuron Optical 2.48 3.88 
Snap-On Tools 4.30 2.06 
Southwest Lumber Mills............. 0.29 0.63 
5.41 5.23 
Sunset Oil ......... 0.03 D0.06 
Tivoli Brewing 0.60 0.31 
Utah Radio Products 1.38 0.47 
altham Watch b4.00 b4.00 
Warner Aircraft ° 0.34 0.22 
*Class A & B stock combined. b—Class B_ stock. 


k 
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VICTORY 
DEPENDS ON 


EVERY 


MINUTE stay On Your Job — 
COUNTS Don’t Lose Time! 


JUNE 1944 


WASHINGTON NEWS 


Concluded from page 19 


clearly will have to look around for 
reconstruction money. View at the 
Capitol is that changes in the John- 
son Act, if necessary, are not urgent. 
There may be something here for the 
1945 Congress to look into. 


ONE OF CLAYTON’S troubles 
in selling war plants is that prospects 
are not sure whether purchase will 
open them to later Sherman Act 
prosecution. This is the way Clayton 
is trying to get around it: He in- 
tends to ask legislation giving Justice 
Department ‘immediate veto power 
over any prospective sale. This forces 
Justice’s hand since, if it failed to 
veto, company presumably would 
gain future immunity. To date, 
Justice has been refusing to give ad- 
vance opinions on sales. 

Clayton’s bill will give Congress a 

chance to object to sales of rubber 
and aluminum plants, if the prices 
are less than those contained in op- 
tions held by present operators. Like- 
lihood is that this provision will 
strengthen Clayton’s hand when he 
is bargaining with the companies. He 
can always look a little gloomier— 
when low prices are suggested—say- 
ing that he is not sure how Congress 
would feel about it. 
- In general, Clayton’s legislation 
sets up a Surplus Administrator to 
make the rules. The Administrator 
is advised but not checked by a large 
board of government men. He re- 
ports to Congress four times a year. 
Otherwise, however, he will be pretty 
free. For many months, Clayton has 
been advising that it is impossible 
to sell surpluses under legal restric- 
tions; his own bill expresses. this 
point of view in detail. 


—Jerome Shoenfeld. 


NEW SECURITY 
OFFERINGS GAIN 


N* security offerings in the first 
+ ™. five months of this year reached 
a total of $873.1 million, comparing 
with $543.6 million for the same per- 
iod of 1943, and $738.4 million in the 
first five months of 1942. 


INTERESTING 


Upon request on your letterhead, and 
without obligation, any of the booklets 
below will be sent direct from the firm 
by whom issued. Please print or type 
name and complete address (zone num- 
ber, if any). 


FREE BOOKLETS DEPARTMENT* 


JFINANCIAL WORLD 
86 Trinity Place, New York 6, N. Y. 


* To facilitate handling, please confine each 
letter to a request for a separate booklet. 


RAILROADS AFTER THE WAR? 


A pointed discussion of the status of the railroads 
in the postwar era. Prepared by a specialist in 
railroad securities. 


A BOND INVESTMENT—PLUS 


Description of an unusual fund, holding a managed 
portfolio of selected medium and lower-grade 
bonds, which provides an opportunity for profit 
as well as stable income. Offered by a leading 
underwriter of registered open and investment 
company securities. 


OPENING AN ACCOUNT 


Helpful hints on trade procedure and practices in 
this 24-page booklet, offered by a member firm 
of the New York Stock Exchange. 


PREPARING FOR PEACE 


An inspirational and informative booklet designed 
for executives who have the urge to start today to 
prepare themselves for the bigger and more lucra- 
tive jobs in the postwar world. 


FIFTY YEARS OF DIVIDENDS 


A compilation of twenty-five companies with un- 
broken dividend records for a half-century, as 
one standard for judging common stock quality. 


“REGULAR™ INCOME FROM SECURITIES 


A comprehensive folder giving a program for 
obtaining a regular monthly income from a port- 
folio of seasoned securities, prepared by a leading 
N. Y. S. E. member firm. 


CHEMICAL TRADENAME DIRECTORY 


Answers questions ‘“‘What Is It and Who Makes 
It? for some 2,000 brands of over 300 companies 
—from Abalyn to Zyl—including plastics, syn- 
thetic rubber, drugs, vitamins, fertilizers, building 
materials, petroleum derivatives, etc. 


ODD LOT TRADING 


An interesting booklet (just completely revised 
and brought up-to-date) which explains the ad- 
vantages of odd lot trading for both large and 
small investor. Offered by N.Y.S.E. member firm. 


SAFETY FIRST — INCOME SECOND 


Description of an insured investment medium of 
unquestioned safety, affording a protected yield 
of 3 per cent. Available in fullpaid certificates 
that will solve both ordinary and unusual invest- 
ment problems. 


ACCURATE TOUCH TYPEWRITING 


18-page booklet for any one who wishes to learn 
to write by touch. Also for secretaries who wish 
to increase their speed and accuracy. Please write 
on business letterhead. 


FREE AIDS FOR TYPISTS 


A new erasure shield styled to ‘‘catch its own 
dust,” also a backing sheet to protect typewriter 
cylinders and give clearer carbon copies. Please 
write on business letterhead. 
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INDEX OF INDUSTRIAL PRODUCTION 


Federal Reserve Reports oe 
Member Banks, 101 Cities Mey “ono ontted) Compiled monthly by the Federal Reserve Board 
Total Commercial Loans........ 5,846 5,662 280 1935-39 = 100 
Total -Brokers’ Loans......... . 1,192 z1,240 1,046 
Other Loans for Securities...... 3,043 3,041 3,080 
U. S. Govt. Securities Held....... 37,029 37,184 34,317 260 
Investment, except Govt. Bonds.. 2,878 2,867 - 3,077 
Total Net Demand Deposits...... 36,208 35,969 31,386 240 a 
Total Time Deposits ............. 6,705 6685 5,601 | y 
— 1943 220 
Monetary Factor May 31 May 24 June 2 | 
Total Reserves (F. R. System).. $19,362 $19,427 608 200 
Ratio to Notes and Deposits....... 57.2% 57.7% 716.7% 
Federal Reserve Note Circulation 18,532 18,320 13,623 180 
Reserve Credit Outstanding ..... 14,759 14,525 6,535 
Total Money in Circulation...... 22,112 21,911 17,196 160 
Brokers’ Loans (N. Y. C.)....... 923 962 888 
New Financing (domestic bonds) . 63.0 126.1 9.6 140 
Trade Indicators 120 
§Electrical Output (K.W.H.).... 4,145 4,292 3,926 / 
§Steel Operations (% of Cap.)... 97.8 97.5 97.5 100-7 
Total Car Loadings (Cars)...... 810,772 869,860 667,575 
*+Crude Oil Output (bbls.)....... 4,523 4,514 3,933 80 
Motor Fuel Stocks (bbls.)...... 100,764 99,970 93,522 
+Gas & Fuel Oil Stocks (bbls.)... 101,491 99,649 112,256 60 
1935 1936 1937 1938 1999 1940 1941 1942 1943} Jan. Feb. Mar. Apr. May Jun. Jul 
1943 1944 
; June 3 May 27 June 5 
{Bank Clearings, New York City. $3,364 $3,829 561 ; H 1943 
{Bank Clearings, Outside N.Y.C.. 4,481 5,335 Price June? Mey 
{Building Permits .............. x448  y758  x49.8 (At New York, except stecl) 
+*Bitum. Coal Output (tons 2.09 Cotton, middling, per lbs.......... 2203 $0.2179 $0.2194 
utput (tons)..... ,092 2,050 1,959 . 
Business Failures (number....... 33 Oats, No., white, per bushel...... 0.993% 0.9934 0.79% 
Rye, No. 2, white, per bushel..... 1.24% 1.25% 1.12% 
. Steel billets, Pittsburgh, pet ton.. 34.00 34.00 34.00 
1943 
Index Figures Wheat, No. 2, red, per bushel.... 1.8634 1.863% 
Fisher’s Wholesale Price Index 
5131 commodities, (1926= 100).. 113.03 112.87 112.34 Distribution of Freight Car Loadings (Cars) : 
y’s Spot Commodity Index... 250.8 250.7 246.1 
151 158 136 180602 176 370 172610 
t omestic Farm Products Index. . 123.7 123.3 126.7 Forest Products .. 43.626 46.836 44165 
tIndustrial Raw Materials Index.. 113.6 113.3 114.3 Grains and Grain Products........ 41.1285 40600 43.4% 
14,110 14,484 13,564 
*Daily average. 7000 omitted. §As of beginning of the follow- Merchandise and L.C.L........... 105,085 104,381 98,390 
week. {000,000 omitted #1935-39 average equals 100 1926 82,741 86,779 82,989 
level equals 100. xApril. yMarch. zRevised. Miscellaneous ............sc0000. 385,524 386,264 383,727 
Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 
—CLOSING STOCK AVERAGES— Vol. of Sales TRADING——~-——— verage 
30 20 15 N.Y.S.E. _ Issues No. of No. Un- New 40 
1944 Utilities Stocks Traded Advanc’s Decl. ch’ng’d Highs Lows Bonds N.Y.S.E. 1nd 
June 1.. 142.14 40.35 23.15 50.93 1,193,020 926 349 329 248 103 0 102.66 $14,681,000 June 1 
2.. 142.07 40.19 23.12 50.86 9,300 888 278 350 260 58 2 102.65 11,279,000 2 
3.. 142.34 40.19 23.10 50.92 385,540 680 218 236 226 34 4 102.64 4,130,200 3 
7.. 142.12 39.33 22.97 50.57 ‘856,500 854 248 380 226 101.76 10°698,100 
The Most Active Stocks—Week Ended June 6, 1944 
Shares 
Stock: Traded ay 29 Juneé Stock: ay June 6 Chutes 
Packard Motor Car........ 216,200 4% 4% +% Graham-Paige Motors ..... 54,800 1% 1% + % 
Willys-Overland Motors.... 180,100 8% 95% +1 Continental Motors ........ 54,700 6% 6% + % 
International Tel. & Tel..... 116,200 14% + 49,800 135% 13% — 
Nash-Kelvinator eseseetess 100,700 13% 14% + % Socony-Vacuum Oil ....... 49,000 13% 13% +% 
American & Foreign Power. 69,000 5% 3% —1% Southern Patific .......... 48,600 29% 29% —¥, 
Studebaker Corporation .... 68,500 16% 17% + % Amer. Radiator&Stand. San. 48,300 9% 10 +% 
64,800 373% 36% —% Hudson Motor Car......... 47,100 11% 12 + % 
Am. & Foreign Pwr. 2nd pf. 59,300 25 21% —3% Hupp Motor Car.......... 45,100 1% 1% + Y 
Chic. & Northwestern Ry.. 56,700 26% 26 —% Northern Pacific Ry........ 43,000. 16% 1534 — 
Radio Corp. of America.... 55,700 93% 9% +% New York Central RR..... 42,100 173% 17% —% 
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FINANCIAL WORLD 


* 


Your Investments Adjusted 
to Changing Conditions 


Why not follow the example of numerous successful investors and enroll for personal 
investment supervision with Financial World Research Bureau? 


After all, handling investments is a business in itself, a supplemental business carried on by 
the investor for the purpose of increasing his income, adding to his principal, and safeguarding 
his future. No business can be successful if carried on in a haphazard manner. Knowledge and 
experience are essential to its planning and operation if capital is to be conserved and an ade- 
quate income derived. 


Without guidance in a world of swiftly changing developments the investor is like a mariner 
without a compass. Few investors have the time or training to plan and supervise their pro- 
grams personally and many make the mistake of indiscriminately purchasing securities without 
regard to individual objectives. : 


Personalized Supervision Solves Your Problem 


The investor who follows a planned program under the guidance of our Staff has the assur- 
ance that all new developments and potential influences are being constantly appraised with 
respect to their possible effects on his individual investment program. Changes in investment 
policy or in specific issues are recommended only after careful study has been made of every 
pertinent factor. 


Now more than ever must the investor be alert to adjust his portfolio to the many new 
factors having a direct bearing on investment values. The increasing tempo of the war, the 
problems involved in the transition from a war economy, the inflation threat, the tax situation 
and the increasing pressure of uninvested surplus funds — these are only a few of the factors 
which must be accurately appraised and the conclusions applied to individual investment policies. 


Renewal Rate Over 80 per cent 


Convincing evidence of the value of our personal supervisory service is to be found in the 
high rate of renewals year after year. In the past year over 80 per cent of all expiring contracts 
have been renewed and of these clients many have been subscribers to our service continuously 
from five to fifteen years. 


Let us help you solve your investment problems as we have helped many others. The fee is 
surprisingly moderate. 


Mail this coupon for further information, or better still send us a 
list of your holdings and let us explain how our Personalized 
Supervisory Service will point the way to better investment results. 


FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 
(0 Please send me the pamphlet “A Personalized Supervisory Service for the Investor.” 


C1 I enclose a list of my present holdings with original purchase prices and would like to have you explain whether 
your service would be adaptable to my problem and if so, what the cost would be for supervision. My objectives are 


Income Capital Enhancement Safety 
It is understood that I incur no obligation by this request. 


Cc. J. O'BRIEN, INC. 
NEW YORK, N. Y. 
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These pictures are worth remembering. Someday 
you will want to buy something for long use. A re- 
frigerator. A stove. A car. Better steels will be ready 
then. War has proved them. 174 laboratories of 
United States Steel stand behind many of these new 
steels. Products made from them will carry the U’S’S 
‘Label you see here. Look for it. It means quality 
steel—war or peace. 


+ AMERICAN BRIDGE COMPANY + AMERICAN STEEL & WIRE COMPANY * 
CARNEGIE-ILLINOIS STEEL CORPORATION + COLUMBIA STEEL COMPANY 
+ CYCLONE FENCE DIVISION - FEDERAL SHIPBUILDING & DRY DOCK 
COMPANY + NATIONAL TUBE COMPANY - OIL WELL SUPPLY COMPANY - 
TENNESSEE COAL, IRON & RAILROAD COMPANY + TUBULAR ALLOY STEEL 
CORPORATION + UNITED STATES STEEL EXPORT COMPANY + UNITED STATES 
STEEL PRODUCTS COMPANY - UNITED STATES STEEL SUPPLY COMPANY 
UNIVERSAL ATLAS CEMENT COMPANY + VIRGINIA BRIDGE COMPANY 


Z 
ies UNITED STATES STEEL 
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